
*�&��	�*�6��1$9$/�+,6725<
�

92/��;9,,,
�

7+(�%$77/(�2)�7+(�$7/$17,&
�

���E\���
�

/LHXWHQDQW�&RPPDQGHU�5��-��*RRGPDQ��5�1�9�5�
/LHXWHQDQW�&RPPDQGHU�.��:��0F0DKDG��8�6�1�5�

/LHXWHQDQW�(��-��&DUSHQWHU��8�6�1�5�
�

DQG�2WKHUV
�

(GLWHG�E\�/LHXWHQDQW�&RPPDQGHU�/��$��*ULIILWKV��5�1�9�5�
�

*URXS�+:��&ODVV�����3LHFH����
�

�



�
�

&217(176
�

,QWURGXFWLRQ�6RXUFHV�DQG�6FRSH
�
3DUW�����7KH�&RQWULEXWLRQ�RI�*HUPDQ�1DYDO�6XUIDFH�&UDIW�����������
�
&KDSWHU�, &RPPHUFH�5DLGLQJ�E\�0DLQ�8QLWV����
�

3UH�ZDU�SROLF\���(PSOR\PHQW�RI�0DLQ�8QLWHV���7KH�SHDN�SHULRG�RI�DFWLYLW\���*URZLQJ�
VWUHQJWK�RI�%ULWLVK�GHIHQFHV�

�
&KDSWHU�,, &RPPHUFH�5DLGLQJ�E\�$X[LOLDU\�&UXLVHUV���
�

&RQYHUVLRQ�RI�PHUFKDQW�VKLSV���7KH�ILUVW�ZDYH���&RPPXQLFDWLRQV���7KH�VHFRQG�ZDYH
�
3DUW�����7KH�8�%RDW�&DPSDLJQ�LQ�(XURSHDQ�:DWHUV��6HSWHPEHU������WR�0DUFK�����
�
&KDSWHU�,,, (DUO\�7DVNV�RI�WKH�8�%RDW�$UP�DQG�WKH�*HUPDQ�$LU�)RUFH�LQ�WKH�$QWL�6KLSSLQJ�

:DU�����
�

$�� 7KH�8�%RDW�$UP
�
'LVSRVLWLRQV�DW�WKH�RXWEUHDN�RI�ZDU���$WWLWXGH�WRZDUGV�PHUFKDQW�VKRSV���(PSKDVLV�
RQ�WKH�DQWL�FRPPHUFH�ZDU���7HFKQLFDO�HPSOR\PHQW�RI�8�ERDWV���7KH�SUREOHP�RI�WKH�
&KDQQHO�URXWH���,PSRUWDQFH�RI�PLQHOD\LQJ���&KRLFH�RI�RSHUDWLRQDO�DUHDV���/RQJ�GLVDQFH�
RSHUDWLRQV���%�G�8�¶V�ILJKW�IRU�XQUHVWULFWHG�VXEPDULQH�ZDUIDUH���/XOOLQ�DFWLYLW\��WKH�
1RUZHJLDQ�FDPSDLJQ���6XPPDU\�RI�WKH�ILUVW�QLQH�PRQWKV

�
%�� 7KH�*HUPDQ�$LU�)RUFH

�
/DFN�RI�DQ�DGHTXDWH�1DYDO�$LU�)RUFH���3ROLF\�GXULQJ�WKH�HDUO\�PRQWKV���&KDQ�H�RI�SROLF\�
LQ�'HFHPEHU��������(IIHFW�RI�WKH������LQYDVLRQV
�

&KDSWHU�,9 7KH�%DWWOH�RI�WKH�:HVWHUQ�$SSURDFKHV�����
�

1HZ�VWUDWHJLFDO�IDFWRUV���8�ERDW�WDFWLFV�PRGLILHG���(PHUJHQFH�RI�DFH�FRPPDQGHUV���
%�G�8��PRYHV�WR�)UDQFH���*URZLQJ�VWUHQJWK�RI�%ULWLVK�LQVKRUH�GHIHQFHV���7KH�SUREOHP�
RI�UHFRQQDLVVDQFH���1HHG�IRU�DLU�IRUFH�DVVLVWDQFH���$WWHPSWV�WR�GUDZ�RII�$OOLHG�IRUFHV���
6XPPDU\�RI�HYHQWV�LQ�WKH�1RUWK�$WODQWLF
�

&KDSWHU�9 7KH�2SHUDWLRQV�RI�,WDOLDQ�8�%RDWV�LQ�WKH�1RUWK�$WODQWLF������������
�����

�



5HDVRQV�IRU�WUDQVIHU�IURP�WKH�0HGLWHUUDQHDQ���$OORFDWLRQ�RI�%RUGHDX[�DV�EDVH���)LUVW�
$WODQWLF�RSHUDWLRQV���%�G�8�¶V�PLVJLYLQJV���(QG�RI�MRLQW�*HUPDQ�,WDOLDQ�RSHUDWLRQV���3DUWLDO�
ZLWKGUDZDO�WR�WKH�0HGLWHUUDQHDQ

�
3DUW�����7KH�)LUVW�%DWWOH�RI�WKH�&RQYR\�5RXWHV��$SULO�WR�'HFHPEHU�����
�

&KDSWHU�9, 7KH�%DFNJURXQG�RI�WKH�3HULRG������
�

(YDVLYH�URXWHLQJ�RI�FRQYR\V���$YDLODELOLW\�RI�6SHFLDO�,QWHOOLJHQFH���5HDVRQV�IRU�VKLIW�LQWR�
RSHQ�$WODQWLF���(IIHFW�RI�VKLIW�RQ�RSHUDWLRQV���3UREOHP�RI�ILQGLQJ�WDUJHWV���'HPDQGV�IRU�8�
ERDW�SDUWLFLSDWLRQ�LQ�RWKHU�WKHDWUHV���5ROH�RI�WKH�*HUPDQ�$LU�)RUFH
�

&KDSWHU�9,, 7KH�&RXUVH�RI�2SHUDWLRQV������
�

5HFRQQDLVVDQFH�GLIILFXOWLHV�LQ�PLG�$WODQWLF���6XFFHVVHV�LQ�VRXWKHUQ�DUHD���,QLWLDO�
VXFFHVVHV�RI�WKH�³:HVWJUXSSH´���8�ERDWV�DQG�WKH�³%LVPDUFN´���)XUWKHU�RSHUDWLRQV�RI�
³:HVWJUXSSH´�LQ�1RUWK�$WODQWLF���*URXS�RSHUDWLRQV�RQ�WKH�8�.��$ILUFDQ�URXWH���5HYHUVLRQ�
WR�WKH�QRUWKHUQ�DUHD���$LUFUDIW�8�ERDW�FRRSHUDWLRQ�RQ�WKH�*LEUDOWDU�URXWH���&RQWULEXWLRQ�
RI�WKH�%�6HUYLFH���1HZ�8�ERDW�WDFWLFV���,QFUHDVHG�XQFHUWDLQW\�RI�GLVSRVLWLRQV���8�ERDW�
VXFFHVV��0D\�$XJXVW��������:LWKGUDZDO�IURP�VRXWKHUQ�DUHD���7HPSRUDU\�LPSURYHPHQW�
LQ�WKH�FRQYR\�RIIHQVLYH���'HFOLQH�LQ�VXFFHVVHV�DJDLQVW�LQGHSHQGHQWV���3UREOHPV�RI�
LQWHOOLJHQFH���'HFOLQH�RI�WKH�FRQYR\�RIIHQVLYH���5HDVRQV�IRU�WKH�GHFOLQH���&ROODSVH�RI�WKH�
DQWL�FRPPHUFH�ZDU
�

3DUW�����7KH�8�%RDW�,QYDVLRQ�RI�$PHULFDQ�:DWHUV��'HFHPEHU������WR�6XPPHU�����
�

&KDSWHU�9,,, %DFNJURXQG�DQG�3UHSDUDWLRQ������
�

2SSRUWXQLW\�SUHVHQWHG�E\�$PHULFD¶V�HQWU\�LQWR�WKH�ZDU���/$FN�RI�SUHYLRXVO\�SUHSDUHG�
SODQ���7KH�³3DFNHQVFKODJ�³�SURSRVDO���QHZ�SODQV�IRU�PRUH�8�ERDWV�LQ�$PHULFDQ�ZDWHUV���
$PHULFDQ�ZDWHUV�FDPSDLJQ�EHFRPHV�RI�SULPDU\�LPSRUWDQFH
�

&KDSWHU�,; 7KH�3XUVXLW�RI�8QSURWHFWHG�,QGHSHQGHQWV����
�

)LUVW�VXFFHVVHV��1HZIRXQGODQG�WR�+DWWHUDV��-DQXDU\��������6XERUGLQDWH�SODFH�RI�
FRQYR\�RSHUDWLRQV���+DUGHJDQ¶V�UHSRUW���([WHQVLRQ�WR�&DULEEHDQ�DQG�*XOI�RI�0H[LFR���
)LUVW�&DULEEHDQ�RSHUDWLRQ���6XFFHVVIXO�FRQYR\�RSHUDWLRQ����QG���WK�)HEUXDU\���*UHDW�
VXFFHVVHV�RI�VPDOO�QXPEHU�RI�8�ERDWV��0DUFK��������8�ERDW�UHIXHOOHUV���8QLWHG�6WDWHV�
FRDVWDO�FRQYR\V�DQG�UHRUJDQL]DWLRQ�RI�WUDIILF��0D\��������$PHULFDQ�FRDVWDO�RSHUDWLRQV�
DEDQGRQHG���5HYLHZ�RI�SHULRG�0D\�WR�-XO\������

�
3DUW�����7KH�6HFRQG�%DWWOH�RI�WKH�&RQYR\�5RXWHV��$XJXVW������WR�0D\�����
�

�



&KDSWHU�; ,QGHSHQGHQW�2SHUDWLRQV�DQG�WKH�5HVXPSWLRQ�RI�&RQYR\�%DWWOHV���
���
�

3RVLWLRQ�RI�ERWK�VLGHV��$XJXVW��������,QGHSHQGHQW�RSHUDWLRQV��-XO\������WR�0D\��������
%HJLQQLQJ�RI�WKH�VHFRQG�EDWWOH�RI�WKH�FRQYR\�URXWHV���%DVLF�³7ZR�*URXS´�SDWWHUQ���7KH�
³6WHLQEULQN´�*URXS���7KH�³/RKV´�FUDIW���(QFLUFOHPHQW�PDQRHXYUH���5HWXUQ�WR�³7ZR�*URXS´�
SDWWHUQ���%�G�8�¶V�UHSRUW�WR�WKH�1DYDO�:DW�6WDII���0LVFHOODQHRXV�FRQYR\�DFWLRQV��$XJXVW�
WR�1RYHPEHU�����
�

&KDSWHU�;, 'LYHUVLRQ�RI�8�%RDWV�IURP�WKH�$WODQWLF������
�

1RUWK�$WODQWLF�RSHUDWLRQV��'HFHPEHU��������$WWHPSWHG�HQFLUFOLQJ�PRYHPHQW��7KH�
³3DQ]HU´�DQG�³'UDXIJDHQJHU´�*URXSV��7KH�³%XHIIHO´��³5DXIEROG´�DQG�³8QJHVWXHP´�
*URXSV���'HFOLQH�RI�8�ERDW�VXFFHVV�LQ�'HFHPEHU��������'LYHUVLRQ�RI�8�ERDW�VWUHQJWK�
IURP�WKH�DQWL�VKLSSLQJ�ZDU���3UREOHPV�SUHVHQWHG�E\�$OOLHG�VXSSOLHV�WR�1RUWK�$IULFD���
5HOHDVH�RI�8�ERDWV�IRU�1RUWK�$WODQWLF�RSHUDWLRQV���/DWHU�RSHUDWLRQV�DJDLQVW�1RUWK�$IULFDQ�
VXSSOLHV
�

&KDSWHU�;,, 7KH�3HULRG�RI�&OLPD[������
�

$OOLHG�DQG�*HUPDQ�LQWHOOLJHQFH�DYDLODEOH�GXULQJ�-DQXDU\��������RSHUDWLRQV�LQ�1RUWK�
$WODQWLF��-DQXDU\��������&KDQJH�RI�VWUDWHJ\���6HFRQG�FKDQJH�RI�VWUDWHJ\��)LUVW�KDOI�RI�
)HEUXDU\��������&RQWLQXLQJ�HIIRUW�LQ�WKH�1HZIRXQGODQG�DUHD���)HDU�RI�$OOLHG�LQWHOOLJHQFH�
��2SSRUWXQLVWLF�RSHUDWLRQV��6HFRQG�KDOI�RI�)HEUXDU\��������0DUFK��$�PRQWK�RI�FULVLV���
0DVVLQJ�RI�8�ERDWV�IRU�6&�����RSHUDWLRQ���2SHUDWLRQ�RQ�+;�������&OLPD[�RI�FRQYR\�
RSHUDWLRQV���'HFOLQH�LQ�8�ERDW�VXFFHVVHV���5RDG�WR�GHIHDW���&RQWULEXWLRQ�RI�*HUPDQ�$LU�
)RUFH
�

3DUW�����7KH�,QLWLDWLYH�3DVVHV�WR�WKH�$OOLHV��-XQH������WR�0D\�����
�

&KDSWHU�;,,, 7KH�%LVFD\�2IIHQVLYH�DQG�WKH�6LQNLQJ�RI�WKH�8�7DQNHUV�����
�

1RZ�DWWDFN�DUHDV�FKRVHQ�WR�DYRLG�VXUSULVH�E\�DLUFUDIW���$OOLHG�DLU�DWWDFNV�RQ�YXOQHUDEOH�
SRLQWV���*URXS�SDVVDJH�LQWURGXFHG��-XQH��������GLVSHUVDO��3DVVDJH�XQGHU�6SDQLVK�
&RDVW���2IIHQVLYH�DJDLQVW�8�WDQNHUV���3HQHWUDWLRQ�RI�,QGLDQ�2FHDQ���VWDWH�RI�UHIXHOOLQJ�
IOHHW��$XJXVW�����
�

&KDSWHU�;,9 7KH�7KLUG�%DWWOH�RI�WKH�&RQYR\�5RXWHV������
�

2SHQLQJ�RI�QHZ�FRQYR\�RIIHQVLYH��1HZ�ZHDSRQV�DQG�WDFWLFV���)LUVW�RSHUDWLRQ��7KH�
³/HXWKHQ´�*URXS���5ROH�RI�6SHFLDO�,QWHOOLJHQFH�QRW�DSSUHFLDWHG�E\�%�G�8����)XUWKHU�
WDFWLFDO�LQQRYDWLRQV���5HIXHOOLQJ�GLIILFXOWLHV��6HFRQG�ZLWKGUDZDO�IURP�:HVWHUQ�1RUWK�
$WODQWLF���8�.��*LEUDOWDU�ODFH/�7KH�³6FKLOO´�*URXS���*HUPDQ�$LU�)RUFH�FRRSHUDWLRQ���7KH�
³6FKLOO´�*URXSV�ZLWK�DLU�FRRSHUDWLRQ���7KH�³:HGGLJHQ´�*URXS���7KH�³%RUNXP´�*URXS���

�



&RQWUDFWLRQ�RI�8�ERDW�ZDU��8�6��8�.��ODQHV�HDVW�RI����GHJUHHV�:����7KH�³&RURQHO´�*URXS�
��7KH�ILQDO�WDFWLFDO�FKDQJH���7KH�LQYDVLRQ�VFDUH�RI���WK�-DQXDU\��������(QG�RI�WKH�WKLUG�
EDWWOH�RI�WKH�FRQYR\�URXWHV���1HW�UHVXOW�RI�WKH�RIIHQVLYH
�

3DUW�����7KH�$WWHPSW�WR�5HJDLQ�WKH�,QLWLDWLYH�DW�6HD��-XQH������WR�0D\�����
�

&KDSWHU�;9 7KH�&RQFOXGLQJ�<HDU������
�

1HZ�GHYHORSPHQWV���6LWXDWLRQ�DIWHU�$OOLHG�ODQGLQJV�LQ�1RUPDQG\���³6FKQRUFKHO´���$WWHPSW�
WR�EORFNDGH�WKH�8QLWHG�.LQJGRP���)LQDO�RSHUDWLRQV�LQ�RWKHU�DUHDV���6XEVLGLDU\�WDVNV���
6XUUHQGHU
�

0DS�RI�1RUWK�$WODQWLF���IDFLQJ�SDJH��
6LJLQW�6RXUFHV������
$EEUHYLDWLRQV������
*ORVVDU\������
,QGH[������

�
�

�



,1752'8&7,21
6RXUFHV�DQG�6FRSH

�
�
$SDUW�IURP�6SHFLDO�,QWHOOLJHQFH��WKH�PDLQ�VRXUFH�XVHG�LQ�ZULWLQJ�WKLV�DFFRXQW�ZDV�WKH�%�G�8�¶V�
:DU�/RJV���7KLV�VHULHV�RI�GRFXPHQWV��ZDV�FDSWXUHG�ZLWK�WKH�*HUPDQ�QDYDO�KLVWRULFDO�DUFKLYHV�
DW�WKH�FDSLWXODWLRQ�RI�*HUPDQ\��LW�FRYHUV�WKH�ZKROH�RI�WKH�ZDU�SHULRG�XS�WR�WKH�HQG�RI�������8VH�
KDV�EHHQ�PDGH�RI�LW�WKURXJKRXW�WKH�ZRUN��QRW�RQO\�WR�NHHS�WKH�6SHFLDO�,QWHOOLJHQFH�SLFWXUH�LQ�
IRFXV��EXW�WR�ILOO�LQ�WKH�JDSV�ZKHUH�6SHFLDO�,QWHOOLJHQFH�ZDV�QRW�DYDLODEOH��$V�KHDG�RI�WKH�8�ERDW�
DUP��%�G�8��ZDV��RI�FRXUVH��FRQFHUQHG�FKLHIO\�ZLWK�WKH�RSHUDWLRQV�RI�8�ERDWV��EXW�KH�UHIHUUHG�
WR�WKH�RSHUDWLRQV�RI�VXUIDFH�YHVVHOV�DQG�WKH�*HUPDQ�$LU�)RUFH�ZKHUHYHU�WKH\�DIIHFWHG�WKRVH�RI�
KLV�RZQ�IRUFHV��,Q�WKH�FDVH�RI�WKH�DLU�IRUFHV�DQWL�VKLSSLQJ�HIIRUW��WKH�PDLQ�VRXUFH�RI�LQIRUPDWLRQ�
DYDLODEOH�WR�WKH�KLVWRULDQ�ZDV�6SHFLDO�,QWHOOLJHQFH��FRQILUPHG�DQG��RQ�RFFDVLRQ�DPSOLILHG�E\�
WKHVH�ORJV��7KH�ZDU�ORJV�RI�WKH�2SHUDWLRQV�'LYLVLRQ�RI�WKH�1DYDO�:DU�6WDII��SURYLGHG�D�FHUWDLQ�
DPRXQW�RI�LQIRUPDWLRQ�RQ�KLJK�OHYHO�SROLF\�LQ�FRQQHFWLRQ�ZLWK�ERWK�VXUIDFH�IRUFHV�DQG�8�ERDWV�
�
1RWKLQJ�ZDV�NQRZQ�FXUUHQWO\�IURP�6SHFLDO�,QWHOOLJHQFH�DERXW�WKH�RSHUDWLRQV�RI�PDLQ�XQLWV�LQ�
WKH�$WODQWLF�XQWLO�WKH�EDWWOHVKLS��%LVPDUFN��ZDV�ILJKWLQJ�KHU�ODVW�DFWLRQ�DW�WKH�HQG�RI�0D\�������
$V��%LVPDUFN��DQG�WKH�KHDY\�FUXLVHU��3ULQ]�(XJHQ��ZHUH�WKH�ODVW�PDLQ�XQLWV�WR�PDNH�FUXLVHV�LQ�
WKLV�DUHD��WKH�DFFRXQW�RI�WKHLU�DFWLYLWLHV��ZKLFK�LV�WKH�VXEMHFW�RI�&KDSWHU�,��KDV�KDG�WR�EH�ZULWWHQ�
IURP�RWKHU�VRXUFHV��7KH�VDPH�LV�WUXH�RI�DX[LOLDU\�FUXLVHUV��&KDSWHU�,,���IRU��DOWKRXJK�WKHVH�ZHUH�
RSHUDWLQJ�ZHOO�LQWR�WKH�SHULRG�FRYHUHG�E\�6SHFLDO�,QWHOOLJHQFH��WKH\�XVHG�D�W\SH�RI�QDYDO�(QLJPD�
FLSKHU�ZKLFK�ZDV�QHYHU�EURNHQ����,Q�WKLV�FDVH��KRZHYHU��WKHLU�ZRUNLQJ�XS�LQ�WKH�%DOWLF�DQG�
SDVVDJH�WKURXJK�WKH�(QJOLVK�&KDQQHO�WR�WKH�$WODQWLF�ZDV�NQRZQ�LQ�VRPH�GHWDLO�DIWHU�WKH�VSULQJ�
RI������IURP�LQGLUHFW�LQIRUPDWLRQ�FRQWDLQHG�LQ�WKH�+RPH�:DWHUV�(QLJPD�WUDIILF�
�
0XFK�RI�WKH�FRQWHPSRUDU\�LQIRUPDWLRQ�RQ�WKH�DFWLYLWLHV�RI�VXUIDFH�UDLGHUV��ZKHWKHU�PDLQ�XQLWV�RU�
DX[LOLDU\�FUXLVHUV��FDPH�IURP�VXUYLYRUV�RI�PHUFKDQW�VKLSV�VXQN�E\�WKHP��DQG�RQ�RFFDVLRQ�YDJXH�
LQGLFDWLRQV�DV�WR�WKH�ZKHUHDERXWV�RI�LQ�LQGLYLGXDO�UDLGHU�FDPH�IURP�GLVWUHVV�VLJQDOV�WUDQVPLWWHG�
E\�KHU�YLFWLPV���%XW�WKLV�KDSSHQHG�RQO\�VHOGRP��DV�LW�ZDV�WKH�REMHFW�RI�HYHU\�UDLGHU�WR�SUHYHQW�
KHU�YLFWLP�IURP�XVLQJ�ZLUHOHVV���,Q�WKH�HDUO\�GD\V��LW�ZDV�YHU\�RIWHQ�WKH�FDVH�WKDW�HYHQ�WKH�
UDLGHU¶V�SUHVHQFH�DW�VHD��WKRXJK�LW�PLJKW�EH�VXVSHFWHG��FRXOG�QRW�EH�HVWDEOLVKHG�GHILQLWHO\�XQWLO�
D�PHUFKDQW�VKLS�KDG�EHHQ�VXQN���2FFDVLRQDOO\��SKRWRJUDSKLF�UHFRQQDLVVDQFH�SURYHG�XVHIXO�E\�
VKRZLQJ�WKH�DEVHQFH�RI�D�UDLGHU�IURP�KHU�XVXDO�EHUWK�LQ�KDUERXU��EXW�LW�ZDV�QRW�DOZD\V�SRVVLEOH�
WR�NQRZ�ZKHUH�VKH�KDG�JRQH��RU�HYHQ�ZKHWKHU�KHU�DEVHQFH�LQGLFDWHG�D�UDLGLQJ�FUXLVH�UDWKHU�
WKDQ�D�PRYH�GXH�WR�RWKHU�FDXVHV���6XFK�LQIRUPDWLRQ�DV�ZDV�FXUUHQWO\�DYDLODEOH�ZDV�SXEOLVKHG�
E\�WKH�$GPLUDOW\�LQ�³5DLGHU�6XSSOHPHQWV´�WR�WKH�³:HHNO\�,QWHOOLJHQFH�5HSRUWV´��:�,�5�����7KHVH�
KDYH�EHHQ�FRQVXOWHG��EXW�PRVW�RI�WKH�PDWWHU�IRU�&KDSWHU�,�KDV�EHHQ�H[WUDFWHG�IURP�D�VHULHV�RI�

��%�G�8�� �%HIHKOVKDEHU�GHU�8QWHUVHHERRWV��+HDG�RI�WKH�8�ERDW�$UP�
��3*���
��)RU�VXUIDFH�YHVVHOV��3DUW�$���3*��������������IRU�8�ERDWV��3DUW�&���3*�������������������������
��³$XVVHUKHLQLVFK´��³2XWVLGH�+RPH�:DWHUV�6HWWLQJV´��

�



*HUPDQ�GRFXPHQW��FDSWXUHG�DIWHU�WKH�ZDU��ZKLFK�FRQWDLQHG�UHSRUWV�RI�WKH�LQGLYLGXDO�FUXLVHV��
�
,WDOLDQ�VXEPDULQHV�LQ�WKH�$WODQWLF�XVHG�D�F\SKHU�ZKLFK�ZDV�DOVR�QHYHU�EURNHQ��DQG�DV�QR�
UHOHYDQW�,WDOLDQ�GRFXPHQWV�ZHUH�FDSWXUHG�HLWKHU�EHIRUH�RU�DIWHU�WKH�DUPLVWLFH�ZLWK�,WDO\��WKH�
DFFRXQW�RI�WKHLU�DFWLYLWLHV�JLYHQ�LQ�&KDSWHU�<�KDV�KDG�WR�EH�ZULWWHQ�IURP�*HUPDQ�VRXUFHV��FKLHIO\�
IURP�%�G�8�¶V�ORJV����*HUPDQ�6SHFLDO�,QWHOOLJHQFH�SURYLGHG�D�FHUWDLQ�DPRXQW�RI�FRQWHPSRUDU\�
LQIRUPDWLRQ��EXW�LW�ZDV�QRW�UHJXODUO\�DYDLODEOH�XQWLO�WKH�SHULRG�RI�MRLQW�*HUPDQ�,WDOLDQ�RSHUDWLRQV�
LQ�WKLV�WKHDWUH�ZDV�QHDUO\�RYHU���'XULQJ�WKH�ZDU��WKH�SORWWLQJ�RI�,WDOLDQ�VXEPDULQHV�E\�WKH�$OOLHV�
ZDV�EDVHG�PDLQO\�RQ�³H[WHUQDO´�HYLGHQFH��QDPHO\��'�)��H[DPLQDWLRQ�RI�FDOO�VLJQV��5�)�3��DQG�
7LQD����7KLV�HYLGHQFH�ZDV�FROODWHG�E\�1DYDO�6HFWLRQ��DQG�SURYLGHG�WKH�$GPLUDOW\�ZLWK�D�EURDGO\�
FRUUHFW�SLFWXUH�RI�WKH�DFWLYLWLHV�RI�WKH�,WDOLDQV����+RZHYHU��DV�LW�QHYHU�JRW�EH\RQG�WKH�VWDJH�RI�
HVWLPDWH�DQG�DSSUHFLDWLRQ��QR�DWWHPSW�KDV�EHHQ�PDGH�WR�XVH�LW�KHUH�DV�WKH�EDVLV�RI�D�GD\�WR�
GD\�DFFRXQW�RI�RSHUDWLRQV���7KH�DFFRXQW�LQ�&KDSWHU�9�LV�WKHUHIRUH�YHU\�EULHI�DQG�GHDOV�ZLWK�WKH�
VXEMHFW�RQO\�LQ�RXWOLQH�
�
,Q�DFFRUGDQFH�ZLWK�WKH�WHUPV�RI�UHIHUHQFH�ZLWKLQ�ZKLFK�WKLV�KLVWRU\�RI�QDYDO�RSHUDWLRQV�KDV�EHHQ�
ZULWWHQ��SHULRGV�ZKHQ�6SHFLDO�,QWHOOLJHQFH�ZDV�QRW�DYDLODEOH�DUH�VNHWFKHG�LQ�EULHIO\�LQ�RUGHU�WR�
VHW�WKH�SHULRGV�FRYHUHG�E\�6SHFLDO�,QWHOOLJHQFH�LQ�WKH�SURSHU�EDFNJURXQG���7KLV�DSSOLHV�WR�PRVW�
RI�3DUW�,�DQG�WKH�ZKROH�RI�3DUW�,,���,W�VKRXOG�QRW�EH�DVVXPHG��WKHUHIRUH��WKDW�WKH�EULHIHU�WUHDWPHQW�
LQ�WKHVH�SDUWV�LQ�DQ\�ZD\�UHIOHFWV�WKH�LPSRUWDQFH�RI�WKH�SHULRGV�ZKLFK�WKH\�FRYHU���$V�IDU�DV�
$WODQWLF�8�ERDWV�ZHUH�FRQFHUQHG��WKH�SHULRG�IURP�WKH�EHJLQQLQJ�RI�)HEUXDU\������WR�WKH�PLGGOH�
RI�1RYHPEHU�RI�WKDW�\HDU�ZDV�DOVR�RQH�ZKHQ�6SHFLDO�,QWHOOLJHQFH�ZDV�QRW�DYDLODEOH��DQG�WKH�
WUHDWPHQW�RI�LW�LQ�3DUW�,9�LV�FRQVHTXHQWO\�EULHIHU�WKDQ�LW�RWKHUZLVH�ZRXOG�KDYH�EHHQ�
�
2QH�RWKHU�TXHVWLRQ�RI�WUHDWPHQW�QHHGV�WR�EH�H[SODLQHG��WKDW�RI�FKURQRORJ\���)URP�WKH�ODWH�VSULQJ�
RI�������WKH�%DWWOH�RI�WKH�$WODQWLF�ZDV�WR�DOO�LQWHQWV�DQG�SXUSRVHV�V\QRQ\PRXV�ZLWK�WKH�8�ERDW�
ZDU�LQ�WKH�$WODQWLF���6LQFH�LW�GHDOV�ZLWK�RQO\�RQH�DUP�RI�WKH�*HUPDQ�1DY\��WKH�DFFRXQW�IURP�
WKLV�SRLQW�RQZDUGV�LV�LQ�WKH�PDLQ�FKURQRORJLFDO���,Q�WKH�DFFRXQW�ZKLFK�SUHFHGHV�LW��KRZHYHU��LW�
KDV�EHHQ�IRXQG�FRQYHQLHQW�WR�GHDO�ZLWK�WKH�YDULRXV�SURWDJRQLVWV��*HUPDQ�PDLQ�XQLWV��DX[LOLDU\�
FUXLVHUV��8�ERDWV��DQG�,WDOLDQ�VXEPDULQHV��LQ�VHSDUDWH�FKDSWHUV��ZKLFK�WKHUHIRUH�RYHUODS�
RQH�DQRWKHU�LQ�SRLQW�RI�WLPH��&KDSWHUV�,�9���6LQFH�DX[LOLDU\�FUXLVHUV�ZHUH�RSHUDWLQJ�LQ�������
&KDSWHU�,,�DOVR�RYHUODSV�PRVW�RI�WKH�FKDSWHUV�LQ�SDUWV�,,,�DQG�,9���%XW�DV�WKHLU�DFWLYLWLHV�ZHUH�
UHODWLYHO\�XQLPSRUWDQW�DIWHU�WKH�VSULQJ�RI�������LW�LV�IHOW�WKDW�WKLV�GUDZEDFN�LV�RXWZHLJKHG�E\�
WKH�DGYDQWDJHV�RI�GHDOLQJ�ZLWK�WKHP�LQ�D�VLQJOH�FKDSWHU���7KH�DFWLYLWLHV�RI�WKH�$LU�)RUFH�KDYH��
KRZHYHU��EHHQ�LQWHJUDWHG�WKURXJKRXW�ZLWK�8�ERDW�RSHUDWLRQV�
�
7KH�$WODQWLF�ZDV�WKH�PDLQ�WKHDWUH�RI�8�ERDW�RSHUDWLRQV�GXULQJ�WKH�ZDU���)RU�WKLV�UHDVRQ��PDWWHUV�
ZKLFK�FRQFHUQHG�WKH�8�ERDW�DUH�DV�D�ZKROH�DUH�GLVFXVVHG��KHUH�UDWKHU�WKDQ�LQ�RWKHU�SDUWV�RI�WKH�
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��)RU�D�IXOOHU�GHVFULSWLRQ�RI�WKHVH�PHWKRGV��VHH�*�&��	�&�6��1DYDO�6LJLQW��9RO��;9��³:�7�,QWHOOLJHQFH´�3DUW�
���³7UDIILF�$QDO\VLV�(XURSHDQ´�
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*�&��	�&�6��1DYDO�+LVWRU\�FRYHULQJ�WKH�*HUPDQ�DQG�,WDOLDQ�QDYLHV�LQ�PRWLRQ���7KXV��WKH�SROLF\�
ZKLFK�OHG�WR�WKH�""�RI�8�ERDWV�IURP�WKH�$WODQWLF�WR�WKH�0HGLWHUUDQHDQ��DQG�1RUWKHUQ�:DWHUV���LV�
GLVFXVVHG�LQ�WKLV�VHFWLRQ��DQG�QRW�LQ�WKRVH�WUHDWLQJ�RI�WKH�QDYDO�ZDU�LQ�WKH�0HGLWHUUDQHDQ�DQG�LQ�
1RUWKHUQ�:DWHUV��ZKLFK�GHDO�RQO\�ZLWK�WKH�DFWXDO�RSHUDWLRQV�LQ�WKRVH�WKHDWUHV�
�
7KH�RSHUDWLRQV�RI�8�ERDWV�LQ�WKH�,QGLDQ�2FHDQ��DOWKRXJK�WKH\�ZHUH�LQ�D�YHU\�UHDO�VHQVH�DQ�
H[WHQVLRQ��RI�WKH�%DWWOH�RI�WKH�$WODQWLF��DUH�QRW�GHDOW�ZLWK�KHUH��VLQFH�WKH\�KDYH�EHHQ�WUHDWHG�DW�
OHQJWK�LQ�³7KH�*HUPDQ�1DY\�DQG�-DSDQ´���
�
7KH�GHYHORSPHQW�RI�8�ERDW�ZHDSRQV�DQG�DQWL�UDGDU�GHYLFHV��ZKLFK�KDG�D�YLWDO�LQIOXHQFH�RQ�
WKH�FRXUVH�RI�RSHUDWLRQV�LQ�WKH�$WODQWLF��DUH�GLVFXVVHG�IXOO\�LQ�*�&��	�&�6��1DYDO�+,VWRU\��9RO��
9,,��³7KH�8�ERDW�$UP´�3DUW���³(YROXWLRQ´���7KH�UHDGHU�LV�DGYLVHG�WR�FRQVXOW�WKDW�VHFWLRQ�EHIRUH�
WXUQLQJ�WR�WKH�DFFRXQW�ZKLFK�IROORZV�
�
7R�FRPSOHWH�WKH�VWXG\�RI�IDFWRUV�ZKLFK�DIIHFWHG�WKH�8�ERDW�ZDU�LQ�WKH�$WODQWLF��WKH�UHDGHU�LV�
UHIHUUHG�WR�*�&��	�&�6��1DYDO�+LVWRU\��9RO��9,,��³7KH�*HUPDQ�1DY\¶V�8VH�RI�6SHFLDO�,QWHOOLJHQFH�
DQG�5HDFWLRQV�WR�$OOLHG�8VH´�
�
����������SJ����������DQG����DUH�PLVVLQJ������
�
+DG�D�VLJQLILFDQWO\�ODUJHU�QXPEHU�EHHQ�DYDLODEOH�RQ�WKH�RXWEUHDN�RI�ZDU��WKH�LPSDFW�RI�*HUPDQ�
RSHUDWLRQV�RQ�%ULWLVK�VHD�FRPPXQLFDWLRQV�ZRXOG�KDYH�EHHQ�YHU\�GLIIHUHQW���$V�LW�ZDV��WKH�
*HUPDQV�DWWHPSWHG�WR�PDNH�XS�IRU�ORVW�WLPH��DQG�GHFLGHG�LQ�6HSWHPEHU��������WR�LQFUHDVH�WKH�
FRQVWUXFWLRQ�UDWH�RI�8�ERDWV�DW�WKH�H[SHQVH�RI�VXUIDFH�VKLSV��WKH�ODUJHU�RI�ZKLFK�ZHUH�RQO\�WR�EH�
FRPSOHWHG�LI�WKH\�ZHUH�QHDUO\�ILQLVKHG�
�
6XFK�D�SROLF\��KRZHYHU��FRXOG�QRW�EH�H[SHFWHG�WR�WDNH�HIIHFW�IRU�QHDUO\�WZR�\HDUV��DQG�LQ������
DQG�������WKH�VWUHQJWK�RI�WKH�*HUPDQ�8�ERDW�DUP�GLG�QRW�DOORZ�PRUH�WKDQ�D�VPDOO�QXPEHU�RI�
ERDWV�WR�RSHUDWH���,W�VRRQ�EHFDPH�FOHDU�WR�WKH�8�%RDW�&RPPDQG��DQG�VXEVHTXHQWO\�WR�WKH�+LJK�
&RPPDQG��WKDW�WKH�YHU\�VPDOO�QXPEHU�RI�8�ERDWV�DYDLODEOH�FRXOG�RQO\�LQIOLFW�³SLQ�SULFNV´�RQ�
%ULWDLQ¶V�WUDGH�DW�VHD���,Q�WKH�ZLQWHU�RI������������IRU�LQVWDQFH��QHYHU�PRUH�WKDQ�WHQ��DQG�RIWHQ�
DV�IHZ�DV�WZR��8�ERDWV�ZHUH�DW�VHD�WRJHWKHU�LQ�WKH�$WODQWLF�DQG�1RUWK�6HD�
�
$V�WKH�IHZ�8�ERDWV�DYDLODEOH�GXULQJ�WKH�HDUO\�\HDUV�RI�WKH�ZDU�FRXOG�QRW�EH�VXIILFLHQW�WR�KDUDVV�
%ULWDLQ¶V�VHD�FRPPXQLFDWLRQV�WR�DQ\�JUHDW�H[WHQW��LW�KDG�EHHQ�SODQQHG�WR�XVH�PDMRU�XQLWV�DV�
ZHOO���7KH�ZHDNQHVV�RI�WKH�*HUPDQ�)OHHW��KDG�WR�EH�FRPSHQVDWHG�E\�EROGQHVV�RI�SODQ��EXW��
ZLWK�WKH�UHYLVLRQ�RI�EXLOGLQJ�SULRULWLHV�ZKLFK�FDPH�LQWR�HIIHFW�RQ�WKH�RXWEUHDN�RI�ZDU��DQ\�ORVVHV�
LQ�PDMRU�XQLWV�ZHUH�LUUHSODFHDEOH���)XUWKHU��LQ�RUGHU�WR�FUHDWH�WKH�PD[LPXP�FRQIXVLRQ��WKH�
FRPPHUFH�UDLGHUV�ZHUH�WR�EH�XELTXLWRXV�LQ�WKHLU�RSHUDWLRQV��ZKHWKHU�DJDLQVW�FRQYR\V�RU�DJDLQVW�
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���*�&��	�&��6��1DYDO�+LVWRU\��9RO��;;,,,��³1RUWKHUQ�:DWHUV´�
���*��&��	�&��6��1DYDO�+LVWRU\��9RO��;;,9��³7KH�*HUPDQ�1DY\�DQG�-DSDQ´�
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:KHQ�*UHDW�%ULWDLQ�DQG�)UDQFH�HQWHUHG�WKH�ZDU�RQ��UG�6HSWHPEHU�������WKH�*HUPDQ�1DY\�
ZDV�FRPSOHWHO\�XQSUHSDUHG�IRU�ZDU�ZLWK�RQH��OHW�DORQH�WZR��ELJ�PDULWLPH�SRZHUV���*URVVDGPLUDO�
'RRQLW]��DW�WKDW�WLPH�&DSWDLQ��8�%���LQ�DQ�HVVD\���RQ�WKH�FDXVHV�RI�*HUPDQ\¶V�GHIHDW��ZULWWHQ�
DW�WKH�LQVWLJDWLRQ�RI�WKH�$OOLHG�DXWKRULWLHV�DIWHU�WKH�FDSLWXODWLRQ��UHFRXQWV�WKDW�HYHQ�RQ��VW�
6HSWHPEHU������+LWOHU�KDG�VWDWHG�WKDW�(QJODQG�ZRXOG�QRW�FRPH�LQWR�WKH�ZDU���9L]HDGPLUDO�+H\H��
ZKR�ZDV��WRZDUGV�WKH�HQG�RI�WKH�ZDU��$GPLUDO�&RPPDQGLQJ�6PDOO�%DWWOH�8QLWV�&RPPDQG��
PDNHV�WKH�FRUUHVSRQGLQJ�SRLQWV�LQ�D�VLPLODU�HVVD\����QDPHO\��WKDW�WKH�*HUPDQ�6XSUHPH�
&RPPDQG�ZDV�FRQWLQHQWDOO\�PLQGHG��WKDW�LW�KDG�QR�SURSHU�DSSUHFLDWLRQ�RI�WKH�LPSRUWDQFH�RI�VHD�
SRZHU�LQ�D�ODQG�ZDU��DQG�WKDW�WKH�*HUPDQ�1DY\�ZDV�LQDGHTXDWH�WR�XQGHUWDNH�VXFFHVVIXOO\�D�ZDU�
DJDLQVW�D�JUHDW�QDYDO�SRZHU�VXFK�DV�(QJODQG���
�
7KLV�³FRQWLQHQWDOO\�PLQGHGQHVV´�RI�WKH�*HUPDQ�+LJK�&RPPDQG��FRXSOHG�ZLWK�WKH�UHVWULFWLRQV�
LPSRVHG�E\�WKH�7UHDW\�RI�9HUVDLOOHV��OHG�WKH�6XSUHPH�&RPPDQG�RI�WKH�1DY\�WR�WKLQN�LQ�WHUPV�RI�
RSHUDWLRQV�LQYROYLQJ��DW�WKH�PRVW��ZDU�ZLWK�WKH�%DOWLF�RU�6FDQGLQDYLDQ�VWDWHV��RU�ZLWK�5XVVLD�
�
&RQVHTXHQWO\��XQWLO�6HSWHPEHU�������WKH�*HUPDQ�)OHHW�KDG�EHHQ�GHYHORSHG�DV�D�VPDOO�
KRPRJHQHRXV�XQLW��DQG�KDG�QRW�EHHQ�GHVLJQHG�IRU�RSHUDWLRQV�DJDLQVW�DQ\�ELJ�PDULWLPH�QDWLRQ��
WKDW�LV�WR�VD\��WKH�IOHHW�FRQVLVWHG�RI�FDSLWDO�VKLSV��FUXLVHUV��GHVWUR\HUV��PLQHVZHHSHUV��8�
ERDWV�DQG�DQFLOODU\�FUDIW�LQ�D�EDODQFHG�UHODWLRQVKLS��FRQVWUXFWHG�ZLWK�D�YLHZ�WR�FORVH�WDFWLFDO�
FRRSHUDWLRQ�ZLWK�RQH�DQRWKHU�EXW�QRW�RQ�D�VFDOH�FDSDEOH�RI�ILJKWLQJ�D�GHFLVLYH�VHD�EDWWOH�ZLWK�
IOHHWV�VXFK�DV�WKRVH�SRVVHVVHG�E\�*UHDW�%ULWDLQ�RU�)UDQFH���7KH�7UHDW\�RI�9HUVDLOOHV�KDG�OLPLWHG�
*HUPDQ�QDYDO�VWUHQJWK�WR�D�OHYHO�DW�ZKLFK�LW�ZDV�TXLWH�XQHTXDO�WR�WKH�FRPELQHG�QDYDO�VWUHQJWKV�
RI�WKHVH�WZR�SRZHUV��FRQVHTXHQWO\��WKH�*HUPDQ�+LJK�&RPPDQG�KDG�UHOLHG�SULPDULO\�RQ�DLU�DQG�
ODQG�SRZHU��ZLWK�WKH�VHFRQGDU\�VXSSRUW�RI�WKH�IOHHW��WR�FDUU\�RXW�LWV�VWUDWHJ\�LQ�WKHDWUHV�LQ�ZKLFK�
OLWWOH�QDYDO�VWUHQJWK�ZRXOG�EH�HQFRXQWHUHG���*HUPDQ�QDYDO�FRQVWUXFWLRQDO�SROLF\��LQ�OLQH�ZLWK�
RWKHU�SROLFLHV��ZDV��XQWLO�6HSWHPEHU�������FRPPLWWHG�WR�WKH�VXSSRUW�RI�WKLV�SURJUDPPH��DQG�KDG�
QRW�VHHQ�WKH�QHHG�IRU�DQ\�SUDFWLFDO�GHSDUWXUH�IURP�WKH�WKHRU\�RI�WKH�IOHHW�DV�D�KRPRJHQHRXV�
XQLW�
�
&RQVHTXHQWO\��LQ�6HSWHPEHU������*HUPDQ�VWUDWHJ\��FRPSHOOHG�WR�DFFRPPRGDWH�LWVHOI�WR�D�
ZDU�ZLWK�WZR�JUHDW�QDYDO�SRZHUV��KDG�WR�HPSOR\�LWV�IRUFHV�LQ�WKH�RQO\�SUDFWLFDO�ZD\�SRVVLEOH�
DJDLQVW�D�QDWLRQ�ZKRVH�H[LVWHQFH�GHSHQGHG�RQ�VHD�FRPPXQLFDWLRQV���5HDOLVWV�VXFK�DV�'RRQLW]�
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���,W�LV�LQWHUHVWLQJ�WR�QRWH�WKDW��HYHQ�DV�ODWH�DV�������WKH�*HUPDQ�1DY\¶V�DQ[LHW\�WR�DYRLG�D�ZDU�ZLWK�
(QJODQG�ZDV�VR�JUHDW�WKDW�LWV�VWDII�ZDV�IRUELGGHQ�WR�FDUU\�RQ�VWXGLHV�HQYLVDJLQJ�ZDU�ZLWK�(QJODQG�""

�



KDG�ORQJ�EHIRUH������DSSUHFLDWHG�WKH�SRVVLELOLW\�RI�ZDU�DJDLQVW�(QJODQG��DQG�KDG�XUJHG�WKH�
FRQVWUXFWLRQ�RI�PRUH�8�ERDWV��EXW�WKHLU�SOHDGLQJV�KDG�IDOOHQ�RQ�GHDI�HDUV�
�
�����SDJH����HQGHG��VNLS�WR�SJ���������
FDUU\�RXW�D�VLPLODU�RSHUDWLRQ��EXW�ZDV�VXQN�EHIRUH�VKH�FRXOG�FRPSO\���7KHUHDIWHU��QR�PRUH�ERDWV�
ZHUH�VHQW�XQWLO�-XQH��������
�
3UREDEO\�WKH�PRVW�LPSRUWDQW�VLQJOH�IDFWRU�GXULQJ�WKH�ILUVW�QLQH�PRQWKV�RI�WKH�8�ERDW�ZDU�
ZDV�%�G�8�¶V�FDPSDLJQ�WR�IUHH�KLV�FRPPDQGHUV�IURP�WKH�UHVWULFWLRQV�LPSRVHG�RQ�WKHP�E\�
LQWHUQDWLRQDO�ODZ���:LWKLQ�WKLV�SHULRG��WKH�8�ERDW�DUP�KDG�³SURJUHVVHG´�IURP�WKH�VWDJH�RI�
VWULFW�REVHUYDQFH�RI�WKH�UXOHV�ODLG�GRZQ�LQ�SHDFHWLPH�E\�LQWHUQDWLRQDO�DJUHHPHQW�WR�WKH�VWDJH�
RI�XQUHVWULFWHG�VXEPDULQH�ZDUIDUH���7KH�SURFHVV�ZDV�D�JUDGXDO�RQH���,W�KDV�DOUHDG\�EHHQ�
GHVFULEHG���KRZ��DW�WKH�EHJLQQLQJ�RI�WKH�ZDU��8�ERDWV�ZHUH�QRW�SHUPLWWHG�WR�VLQN�PHUFKDQW�VKLSV�
ZLWKRXW�JLYLQJ�VXIILFLHQW�ZDUQLQJ�WR�HQDEOH�WKH�FUHZ�WR�UHDFK�D�SODFH�RI�VDIHW\��DQG�KRZ�WKLV�ZDV�
VXSSOHPHQWHG�DIWHU�WKH�VLQNLQJ�RI�WKH�³$WKHQLD´�E\�D�EDQ�RQ�DWWDFNV�DJDLQVW�SDVVHQJHU�VKLSV���
%\�WKH�HQG�RI�6HSWHPEHU��8�ERDWV�KDG�DOVR�EHHQ�IRUELGGHQ�WR�DWWDFN�)UHQFK�VKLSV�
�
6XFK�D�UHVSHFW�IRU�WKH�UXOHV�RI�ZDU�FRQWUDVWV�RGGO\�ZLWK�WKH�EHKDYLRXU�RI�WKH�*HUPDQ�$UP\�DQG�
$LU�)RUFH�GXULQJ�WKH�DWWDFN�RQ�3RODQG���,W�PLJKW�DSSHDU�DW�ILUVW�VLJKW�WKDW�WKH�*HUPDQ�1DY\�ZDV�
PRUH�KXPDQH�WKDQ�LWV�IHOORZ�VHUYLFHV���,Q�JHQHUDO��WKLV�LV�SUREDEO\�WUXH��LQ�:RUOG�:DU�,,��DV�LQ�
:RUOG�:DU�,��WKH�QDYDO�VWUXJJOH�ZDV�FKDUDFWHUL]HG�E\�IDU�OHVV�EUXWDOLW\�WKDQ�WKH�ODQG�VWUXJJOH���
%XW��LQ�YLHZ�RI�WKH�IDFW�WKDW�WKH�FKLHI�RI�WKH�8�ERDW�DUP�EHQW�HYHU\�HIIRUW�WRZDUGV�DEDQGRQLQJ�
UHVWULFWLRQV��LW�LV�SUREDEOH�WKDW�WKH�UHDVRQV�ZHUH�PRUH�SROLWLFDO�WKDQ�KXPDQLWDULDQ���2QH�PXVW�
UHPHPEHU�WKDW�WKLV�ZDV�WKH�SHULRG�RI�WKH�VR�FDOOHG�³SKRQH\´�ZDU��ZKHQ�WKHUH�ZDV�SUDFWLFDOO\�QR�
ILJKWLQJ�RQ�ODQG�RU�LQ�WKH�DLU�EHWZHHQ�*HUPDQ\�DQG�WKH�ZHVWHUQ�$OOLHV���7KH�SROLWLFDO�VWUDWHJ\�
ZKLFK�OD\�EHKLQG�WKLV�LQDFWLYLW\�IDOOV�RXWVLGH�WKH�VFRSH�RI�WKH�SUHVHQW�ZRUN��EXW�LW�LV�DQ�RSHQ�
VHFUHW�WKDW�DW�WKH�WLPH�*HUPDQ\�VWLOO�KRSHG�WR�FRPH�WR�DQ�DJUHHPHQW�ZLWK�%ULWDLQ�DQG�)UDQFH�
LI�VKH�FRXOG�SHUVXDGH�WKHP�WKDW�3RODQG�ZDV�QRW�ZRUWK�D�(XURSHDQ�ZDU���,Q�WKLV�FRQWH[W��WKH�
SURKLELWLRQ�DJDLQVW�XQHWKLFDO�FRQGXFW�RQ�WKH�SDUW�RI�WKH�8�ERDW�FRPPDQGHUV�PD\�EH�VHHQ�DV�
SDUW�RI�D�JHQHUDO�GHVLUH�E\�*HUPDQ\�QRW�WR�SURYRNH�KHU�ZHVWHUQ�HQHPLHV���7KHUH�LV�QR�FOHDU�
H[SODQDWLRQ�RI�WKH�HVSHFLDOO\�IDYRXUDEOH�WUHDWPHQW�RI�)UHQFK�VKLSV��EXW�LW�LV�SRVVLEOH�WKDW�WKH�
*HUPDQV�EHOLHYHG�WKH�)UHQFK�WR�EH�PRUH�RSHQ�WR�SHUVXDVLRQ�WKDQ�WKH�%ULWLVK�
�
%�G�8��ZDV�QRW�FRQFHUQHG�ZLWK�SROLWLFV���+H�NQHZ�RQO\�WKDW�KH�ZDV�FKDUJHG�ZLWK�WKH�GXW\�RI�
ZDJLQJ�ZDU�DJDLQVW�WZR�JUHDWO\�VXSHULRU�QDYDO�SRZHUV��DQG�WKDW�KH�FRXOG�QRW�GR�VR�HIIHFWLYHO\�
ZKLOH�KH�ZDV�KHGJHG�LQ�ZLWK�UHVWULFWLRQV���,Q�KLV�YLHZ��WKHUH�ZDV�D�IXQGDPHQWDO�FRQWUDGLFWLRQ�
EHWZHHQ�WKH�QDWXUH�RI�WKH�8�ERDW�DQG�WKH�UXOHV�JRYHUQLQJ�LWV�EHKDYLRXU�LQ�WLPH�RI�ZDU���7KH�8�
ERDW¶V�RQO\�DGYDQWDJH�RYHU�VXUIDFH�ZDUVKLSV�ZDV�WKH�SRZHU�WR�UHQGHU�LWVHOI�LQYLVLEOH�E\�GLYLQJ��
DQG�WKXV�DSSURDFK�WKH�WDUJHW�DQG�HOXGH�SXUVXLW�XQREVHUYHG���,Q�DOO�RWKHU�UHVSHFWV�WKH�8�ERDW�
ZDV�LQIHULRU�WR�LWV�VXUIDFH�RSSRQHQWV��LQ�SDUWLFXODU��LW�ZDV�VORZHU��PXFK�PRUH�YXOQHUDEOH�DQG�
PRUH�OLJKWO\�DUPHG���)RU�D�8�ERDW�WR�EUHDN�VXUIDFH��VWRS�D�PHUFKDQW�VKLS��DQG�ZDLW�XQWLO�WKH�FUHZ�
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RI�LWV�YLFWLP�KDG�WDNHQ�WR�WKH�ERDWV�EHIRUH�ILULQJ�D�VKRW��ZDV�WR�VXUUHQGHU�LWV�FKLHI�ZHDSRQ��WKH�
SRZHU�RI�LQYLVLELOLW\���5LVN\�DV�WKLV�ZDV�LQ�WKH�FDVH�RI�LQGHSHQGHQW�PHUFKDQW�VKLSV��LW�ZDV�HQWLUHO\�
LPSRVVLEOH�LQ�WKH�FDVH�RI�HVFRUWHG�VKLSV�RU�VKLSV�LQ�FRQYR\�
�
7KH�DUPLQJ�RI�PHUFKDQW�VKLSV�E\�WKH�$OOLHV�ZDV�DQRWKHU�VRXUFH�RI�GDQJHU���,Q�VXUIDFLQJ�WR�VWRS�
D�PHUFKDQWPDQ��WKH�8�ERDW�ODLG�LWVHOI�RSHQ�WR�D�KLW�ZKLFK��WKRXJK�QRW�VHULRXV�LQ�LWVHOI��PLJKW�
UHQGHU�WKH�ERDW�XQDEOH�WR�GLYH�DQG�VR�PDNH�LW�DQ�HDV\�WDUJHW�IRU�HQHP\�VXUIDFH�ZDUVKLSV���,Q�
D�UHYLHZ�RI�ORVVHV�DV�HDUO\�DV�2FWREHU�������%�G�8��FRQFOXGHG�IURP�WKH�KLJK�SURSRUWLRQ�RI�8�
ERDW�PHQ�WDNHQ�SULVRQHU�WKDW�VHYHUDO�ERDWV�KDG�EHHQ�GHVWUR\HG�RQ�WKH�VXUIDFH��RWKHUZLVH�IHZHU�
PHQ�ZRXOG�VXUHO\�KDYH�EHHQ�SLFNHG�XS���+H�DVFULEHG�WKLV�FDXVH�WR�WKH�GDQJHU�RI�RSHUDWLQJ�LQ�
DFFRUGDQFH�ZLWK�WKH�³/DZ�RI�3UL]H´��DQG�LQ�SDUWLFXODU�WR�WKH�GDQJHU�RI�VXUIDFH�HQJDJHPHQWV�ZLWK�
DUPHG�PHUFKDQWPHQ�����:KLOH�DGPLWWLQJ�WKDW�VRPH�ORVVHV�ZHUH�GXH�WR�RWKHU�FDXVHV��VXUSULVH�
HQFRXQWHUV�ZLWK�WKH�HQHP\�LQ�FRQGLWLRQV�RI�EDG�YLVLELOLW\�SHUKDSV�RU�IDLOXUH�WR�NHHS�D�JRRG�
ORRNRXW��KH�VDZ�WKH�³3UL]H�:DU´���DV�DQ�DGGLWLRQDO�GDQJHU�DQG�FDXVH�RI�ORVV��ZKLFK�FRXOG�RQO\�
EH�DYRLGHG�LI���

�� ³(LWKHU�WKH�3UL]H�:DU�LV�DEDQGRQHG��WKDW�LV�WR�VD\��RQO\�VXFK�VKLSV�DUH�DWWDFNHG�DV�PD\�
EH�DWWDFNHG�ZLWKRXW�ZDUQLQJ��RU

�� 8QUHVWULFWHG�ZDUIDUH�LV�GHFODUHG�
³,Q�HLWKHU�FDVH�8�ERDWV�PXVW�EH�IRUELGGHQ�WR�XVH�WKHLU�DUWLOOHU\�

�D��WR�VWRS�VKLSV��RU�WR�RYHUFRPH�UHVLVWDQFH�
�E��WR�VLQN�VKLSV�

³7KH�8�ERDW�LV�E\�LWV�QDWXUH�D�WRUSHGR�ZHDSRQ�DQG�QRW�DQ�DUWLOOHU\�ZHDSRQ���,WV�VWUHQJWK�OLHV�LQ�
XQREVHUYHG��VXUSULVH�DWWDFN��LWV�GHIHQFH�LQ�WKH�GHSWK�DQG�H[WHQW�RI�WKH�RFHDQ���*UHDW�VXFFHVV�
DZDLWV�LWV�IXOO�RSHUDWLRQ�LQ�WRUSHGR�DWWDFNV��QR�FRPPHQVXUDWH�SURVSHFW�RI�VXFFHVV�DZDLWV�LWV�
RSHUDWLRQ�DV�D�JXQERDW���´
�
%�G�8��ZDV�FOHDUO\�LQ�IDYRU�RI�WKH�VHFRQG�DOWHUQDWLYH��QDPHO\�XQUHVWULFWHG�VXEPDULQH�ZDUIDUH��
VLQFH�WKH�ILUVW�DOWHUQDWLYH�PHDQW�WR�DOO�LQWHQWV�DQG�SXUSRVHV�WKH�DEDQGRQPHQW�RI�WKH�DQWL�
FRPPHUFH�ZDU��ZKLFK�KH�KDG�DOZD\V�KHOG�WR�EH�WKH�PDMRU�WDVN�RI�WKH�8�ERDW�DUP���,Q�SUHVVLQJ�
IRU�D�GHFODUDWLRQ�RI�XQUHVWULFWHG�ZDUIDUH��KH�ZDV�DEOH�WR�XVH�WKH�DUJXPHQW�WKDW�WKH�SROLF\�RI�WKH�
%ULWLVK�DGPLUDOW\�KDG�PDGH�VXFK�D�GHFODUDWLRQ�MXVWLILHG�����,Q�WKH�ILUVW�SODFH��KH�FRXOG�FODLP�WKDW�
WKH�LQVWLWXWLRQ�RI�WKH�FRQYR\�V\VWHP��E\�SODFLQJ�PHUFKDQW�VKLSV�XQGHU�WKH�SURWHFWLRQ�RI�YHVVHOV�
RI�ZDU��KDG�SXW�WKHP�RXWVLGH�WKH�³3UL]H�/DZ´���6LPLODUO\��E\�DUPLQJ�PHUFKDQW�VKLSV�DQG�RUGHULQJ�
WKHP�WR�XVH�WKHLU�JXQV�DJDLQVW�8�ERDWV��WKH�$GPLUDOW\�KDG�GHSULYHG�WKHP�RI�WKH�EHQHILWV�RI�
LQWHUQDWLRQDO�ODZ��VLQFH�WKH\�FRXOG�QRZ�EH�UHJDUGHG�DV�ZDUVKLSV���$JDLQ�WKH�SUHFDXWLRQ�RI�
GDUNHQLQJ�VKLSV�PDGH�LW�LPSRVVLEOH�IRU�8�ERDWV�WR�GLVWLQJXLVK�EHWZHHQ�PHUFKDQW�VLSV�DQG�
ZDUVKLSV��VR�WKDW�DOO�KDG�WR�EH�WUHDWHG�DV�ZDUVKLSV�
�

���%�G�8�¶V�:DU�/RJ��HQWU\�IRU���������
���7KLV�LV�D�OLWHUDO�WUDQVODWLRQ�RI�WKH�*HUPDQ�ZRUG�³3ULVHQNULHJ´��DQG�QHLWKHU�LW�QRU�WKH�(QJOLVK�HTXLYDOHQW�
KDV�D�SUHFLVH�FRQQRWDWLRQ���,W�LV�SUREDEOH�WKDW�%�G�8��XVHG�LW�DV�DQ�DEEUHYLDWLRQ�IRU�³+DQGHOVNULHJ�QDFK�
3ULVHQHUGQXQJ´����³WKH�DQWL�FRPPHUFH�ZDU�LQ�DFFRUGDQFH�ZLWK�WKH�/DZ�RI�3UL]H´�
���:H�DUH�QRW�FRQFHUQHG�KHUH�WR�GLVFXVV�WKH�ULJKWV�DQG�ZURQJV�RI�WKH�FRQWURYHUV\��EXW�VLPSO\�WR�JLYH�IDFWV�
LQ�VR�IDU�DV�WKH\�DUH�UHOHYDQW�WR�DQ�RSHUDWLRQDO�KLVWRU\�RI�WKH�8�ERDW�ZDU�

��



7KHVH�DUJXPHQWV�FDUULHG�ZHLJKW�ZLWK�WKH�1DYDO�:DU�6WDII��ZKLFK�ZDV�SHUVXDGHG�JUDGXDOO\�WR�
UHPRYH�WKH�UHVWULFWLRQV���,Q�2FWREHU�������LW�OLIWHG�WKH�EDQ�RQ�DWWDFNLQJ�GDUNHQHG�VKLSV�LQ�DQ�
DUHD�URXQG�*UHDW�%ULWDLQ����D�GHFLVLRQ�ZKLFK�%�G�8��DFFHSWHG�DV�D�FRQVLGHUDEOH�UHOLHI�IRU�KLV�
8�ERDWV��DOWKRXJK�KH�FRPSODLQHG�WKDW�WKH�DUHD�ZDV�YHU\�QDUURZ���/DWHU�LQ�WKH�VDPH�PRQWK��
WKH�SURKLELWLRQ�RQ�DWWDFNV�DJDLQVW�SDVVHQJHU�VKLSV��LPSRVHG�DIWHU�WKH�VLQJLQJ�RI�WKH�³$WKHQLD´��
ZDV�OLIWHG�LQ�UHVSHFW�RI�HVFRUWHG�SDVVHQJHU�VKLSV��DQG�WKLV�ZDV�IXUWKHU�H[WHQGHG�WR�SDVVHQJHU�
VKLSV�UHFRJQLVHG�WR�EH�DUPHG���2QFH�DJDLQ��%�G�8��ZDV�JODG�RI�WKH�UHOLHI��EXW�SRLQWHG�RXW�WKH�
GLIILFXOW\�ZKLFK�8�ERDWV�QRUPDOO\�KDG�LQ�UHFRJQLVLQJ�WKH�W\SH�DQG�DUPDPHQW�RI�D�VKLS�XQWLO�WKH�
ODVW�PRPHQWV�RI�DQ�DWWDFN���
�
$�PXFK�PRUH�LPSRUWDQW�VWHS�ZDV�WDNHQ�LQ�WKH�QHZ�\HDU���2Q���WK�)HEUXDU\�������WKH�*HUPDQ�
*RYHUQPHQW�GHFODUHG�XQUHVWULFWHG�VXEPDULQH�ZDU�RQ�%ULWDLQ�DQG�)UDQFH��ZKLFK�PHDQW�WKDW�LQ�
IXWXUH�PHUFKDQW�VKLSV�VDLOLQJ�XQGHU�WKH�IODJV�RI�WKH�WZR�SRZHUV�ZRXOG�EH�DWWDFNHG�DQG�VXQN�
ZLWKRXW�ZDUQLQJ���,Q�MXVWLILFDWLRQ��LW�ZDV�KHOG�WKDW�WKH�%ULWLVK�$GPLUDOW\¶V�GHFODUHG�SROLF\�RI�DUPLQJ�
DOO�PHUFKDQW�VKLSV�DV�VRRQ�DV�SRVVLEOH�DPRXQWHG�WR�WXUQLQJ�WKHP�LQWR�ZDUVKLSV���7KHRUHWLFDOO\��
QHXWUDOV�ZHUH�VWLOO�HQWLWOHG�WR�EH�WUHDWHG�LQ�DFFRUGDQFH�ZLWK�LQWHUQDWLRQDO�ODZ��EXW�WKH�QXPEHU�
RI�DWWDFNV�RQ�WKHP�ZLWKRXW�ZDUQLQJ�VKRZHG�WKDW�WKH�*HUPDQV�ZHUH�QRW�RYHU�FDUHIXO�WR�PDNH�
GLVWLQFWLRQV�RI�QDWLRQDOLW\���,Q�SDUW��WKLV�ZDV�QR�GRXEW�GXH�WR�WKH�GLIILFXOW\�RI��GRLQJ�VR�XQGHU�
RSHUDWLRQDO�FRQGLWLRQV��EXW�LQ�SDUW�DOVR�WR�WKH�NQRZOHGJH�WKDW�WKH�JUHDW�PDMRULW\�RI�QHXWUDOV�
HQFRXQWHUHG�RQ�WKH�KLJK�VHDV�RU�LQ�WKH�EORFNDGH�DUHD�ZHUH�WUDGLQJ�RQ�HQHP\�DFFRXQW��VR�WKDW�
WKH�VLQNLQJ�RI�D�QHXWUDO�VKLS�ZDV�MXVW�DV�ELJ�D�ORVV�WR�WKH�$OOLHV�DV�WKH�VLQNLQJ�RI�RQH�RI�WKHLU�RZQ���
,Q�SUDFWLFH��WKHUHIRUH��8�ERDWV�DWWDFNHG�DOPRVW�DOO�VKLSV��DOWKRXJK�WKLV�ZDV�QRW�DFNQRZOHGJHG�
RIILFLDOO\�XQWLO�$XJXVW�������ZKHQ�WKH�*HUPDQ�*RYHUQPHQW�GHFODUHG�D�WRWDO�EORFNDGH�RI�%ULWDLQ��
XQGHU�ZKLFK�HYHQ�QHXWUDOV�ZHUH�OLDEOH�WR�EH�VXQN�LI�HQFRXQWHUHG�ZLWKLQ�WKH�EORFNDGH�DUHD���
7KHQFHIRUZDUG�QHXWUDOV�ZHUH�XQPROHVWHG�RQO\�VR�ORQJ�DV�WKH\�VDLOHG�RQ�FHUWDLQ�SUHVFULEHG�
URXWHV�WR�D�VFKHGXOH��RI�ZKLFK
�
����HQG�RI�SJ������VNLS�WR�SJ�����
�
�
XQVHWWOLQJ�GLIILFXOW\�KDG�QRZ�EHHQ�DGGHG�WR�WKH�JHQHUDO�SUREOHP�RI�ILQGLQJ�FRQYR\V�LQ�WKH�
DEVHQFH�RI�IXOO�*HUPDQ�LQWHOOLJHQFH���7KLV�ZDV�WKH�JHDU�RI�$OOLHG�LQWHOOLJHQFH��D�IHDU�SUHYLRXVO\�
H[SHULHQFHG�LQ������EXW�QRZ�EURXJKW�WR�LWV�VKDUSHVW�SRLQW�ERWK�E\�WKH�8�ERDW�IDLOXUHV�RI�-DQXDU\�
�����DQG�E\�WKH�GLVFRYHULHV�RI�WKH�³%´�VHUYLFH�
�
2Q���WK�-DQXDU\�DQG�DJDLQ�RQ��QG�)HEUXDU\��%�G�8��PDGH�HQWULHV�LQ�KLV�ORJ�FDOOLQJ�DWWHQWLRQ�WR�
HYLGHQFH�WKDW�8�ERDW�GLVSRVLWLRQV�ZHUH�NQRZQ�E\�WKH�HQHP\���7KH�PDLQ�VRXUFH�RI�WKH�HYLGHQFH�
ZDV�LQ�8QLWHG�6WDWHG�DQG�%ULWLVK�8�ERDW�HVWLPDWHV�GHFU\SWHG�E\�WKH�*HUPDQ�³%´�VHUYLFH���,Q�
DGGLWLRQ��WKHUH�ZHUH�VWULNLQJ�LQVWDQFHV�RI�VXFFHVVIXO�FRQYR\�GLYHUVLRQV��LQFOXGLQJ�WKH�URXWH�RI�+;�

���7KDW�LV��ZLWKLQ�WKH�EORFNDGH�DUD���7KH�*HUPDQ�ULJKW�WR�GHFODUH�D�EORFNDGH��ZKLFK�WKH\�FRXOG�PDLQWDLQ�
RQO\�ZLWK�8�ERDWV��LV�D�QLFH�OHJDO�TXHVWLRQ�WRR�FRPSOLFDWHG�IRU�GLVFXVVLRQ�KHUH���,W�ZDV�QHYHU�DGPLWWHG�E\�
WKH�%ULWLVK��ZKR�ZHUH�WKXV�DEOH�WR�FODLP�WKDW�FHUWDLQ�8�ERDW�DFWLYLWLHV�FDUULHG�RQ�LQ�WKH�QDPH�RI�EORFNDGH�
ZHUH�LQ�YLRODWLRQ�RI�LQWHUQDWLRQDO�ODZ�
���%�G�8�¶V�:DU�/RJ��HQWULHV�IRU�����������DQG����������

��



����HVWDEOLVKHG�E\�8����¶V�FRQWDFW�RQ��VW�)HEUXDU\�
³7KLV�+;�IROORZHG�D�FRXUVH�ZKLFK�E\�SDVVHG�³+DXGHJHQ´�WR�WKH�VRXWK�DQG�ZKLFK�ZRXOG�
KDYH�JRQH�WR�WKH�QRUWK�RI�WKH�IRUPHU�JURXS�³/DQGVNQHFKW´��1R�+;�FRQYR\�KDV�VWHHUHG�
VXFK�D�FRXUVH�IRU�PDQ\�PRQWKV��DV�IDU�DV�LV�NQRZQ�IURP�³;%´�UHSRUWV�´��

�
7KH�PDQQHU�LQ�ZKLFK�WKH�*HUPDQ�DXWKRULWLHV�DQDO\VHG�WKHVH�HYLGHQFHV�RI�$OOLHG�LQWHOOLJHQFH��
FRQMXULQJ�DZD\�WKH�SRVVLELOLW\�RI�$OOLHG�GHFU\SWLRQ�RI�WKH�(QLJPD�F\SKHU��LV�VWXGLHG�LQ�DQRWKHU�
VHFWLRQ�RI�WKLV�KLVWRU\�����+HUH�ZH�DUH�FRQFHUQHG�RQO\�ZLWK�WKH�HIIHFW�RI�WKH�HYLGHQFH�RQ�%�G�8�¶V�
RSHUDWLRQDO�SODQV���2Q��QG�)HEUXDU\��KH�DGGHG�WR�KLV�UHYLHZ�RI�WKH�IDFWV�D�VWDWHPHQW�VLJQLILFDQW�
IRU�WKH�IXWXUH�GLVSRVLWLRQ�RI�1RUWK�$WODQWLF�8�ERDWV���

³:LWK�UHVSHFW�WR�IXUWKHU�8�ERDW�RSHUDWLRQV�DLPLQJ�DW�WKH�LQWHUFHSWLRQ�RI�FRQYR\V��WKH�IDFW�
RI�D�FRQWLQXHG�SDUWLDO�FRPSURPLVH�RI�RXU�LQWHQWLRQV�PXVW�IRU�D�WLPH�EH�WDNHQ�LQ�DFFRXQW���
7KLV�ZLOO�LQ�DOO�SUREDELOLW\�OHDG�WR�ORRVH��PRELOH�GLVSRVLWLRQV��ZLGHO\�VSDFHG��ZKLFK�WKH�
HQHP\�ZLOO�QRW�EH�DEOH�WR�HYDGH�DV�KH�ZRXOG�D�FRQWUDFWHG�IL[HG�GLVSRVLWLRQ�´

�
7KLV�FRQVLGHUDWLRQ�PD\�KDYH�DIIHFWHG�WKH�ZLGH�VSDFLQJ�RI�WKH�GLVSRVLWLRQV�RI�WKH�³+DXGHJHQ´�
*URXS�DURXQG�1HZIRXQGODQG�IRU�WKH�ZHHN�SUHFHGLQJ���WK�)HEUXDU\���,W�ZDV�UHIOHFWHG�PRUH�
VLJQLILFDQWO\��KRZHYHU��LQ�WKH�W\SH�RI�QRUWK�VRXWK�UHFRQQDLVVDQFH�OLQH��VZHHSLQJ�VRXWK�ZHVWZDUG�
IURP�DERXW�����:�WKDW�EHFDPH�D�IHDWXUH�RI�WKH�8�ERDW�SDWWHUQ�IRU�WKH�UHPDLQGHU�RI�WKH�ZLQWHU�
DQG�VSULQJ���7KLV�QHZ�UHFRQQDLVVDQFH�PHDVXUH�ZDV�UHDOO\�D�GHYHORSPHQW�RI�WKH�ZHVWZDUG�
VZHHS�RI�WKH�³+DXGHJHQ´�*URXS���7KH�GLIIHUHQFH�ZDV�WKDW�WKH�LGHD�RI�D�IL[HG�OLQH�VRXWK�HDVW�RI�
&DSH�)DUHZHOO��LQ�ZKLFK�WKH�³+DXGHJHQ´�*URXS¶V�VZHHS�ZDV�RULJLQDOO\�WR�HQG��ZDV�DEDQGRQHG��
SUHVXPDEO\�EHFDXVH�RI�WKH�GDQJHU�RI�FRPSURPLVH�WR�ZKLFK�IL[HG�GLVSRVLWLRQV�ZHUH�QRZ�WKRXJKW�
WR�EH�H[SRVHG�
�
7KH�QHZ�VZHHSLQJ�OLQH�ZDV�ILUVW�H[HPSOLILHG�LQ�WKH�³5LWWHU´�DQG�³1HSWXQ´�*URXSV��FRPSULVLQJ�
WRJHWKHU�DERXW�WZHQW\�ILYH�8�ERDWV�QHZO\�RXW�IURP�SRUW��GUDZQ�XS�LQ�PLG�)HEUXDU\�DORQJ�WKH�
��WK�PHULGLDQ��URXJKO\�EHWZHHQ�WKH�ODWLWXGHV�RI�����1�DQG�����1���³5LWWHU´��WKH�PRUH�VRXWKHUO\�
RI�WKH�JURXSV��ZDV�RUGHUHG�WR�EHJLQ�VZHHSLQJ�RQ�FRXUVH������DW������RQ���WK�)HEUXDU\���7KH�
³1HSWXQ´�*URXS��IRUPHG�D�IHZ�GD\V�ODWHU�LQ�D�SRVLWLRQ�WR�WKH�QRUWK�DQG�VOLJKWO\�WR�WKH�HDVW�RI�
WKH�³5LWWHU´�*URXS��ZDV�OLNHZLVH�RUGHUHG�WR�VZHHS�RQ�FRXUVH�������EHJLQQLQJ�DW������RQ���WK�
)HEUXDU\�
�
,Q�KLV�ORJ�IRU���WK�)HEUXDU\��%�G�8��JDYH�KLV�UHDVRQ�IRU�WKLV�VWDJJHUHG�IRUPDWLRQ�RI�WZR�
RYHUODSSLQJ�OLQHV��RQH�VZHHSLQJ�EHKLQG�WKH�RWKHU���+LV�DLP�ZDV�WR�VHFXUH�WKH�ZLGHVW�SRVVLEOH�
UHFRQQDLVVDQFH�DQG�DW�WKH�VDPH�WLPH��E\�NHHSLQJ�WKH�JURXSV�LQ�PRWLRQ��WR�UHGXFH�WKH�GDQJHU�RI�
GLVFRYHU\�E\�WKH�HQHP\¶V�DLUERUQH�UDGDU���7KH�ODWWHU�SRLQW�LV�RI�LQWHUHVW���,W�ZDV�WKH�ILUVW�RI�PDQ\�
LQVWDQFHV�LQ�%�G�8�¶V�ORJ�LQ�ZKLFK�$OOLHG�UDGDU�ZDV�VLQJOHG�RXW�DV�WKH�PHDQV�RI�GHWHFWLRQ�PRVW�WR�
EH�IHDUHG�DQG�DYRLGHG�E\�WKH�8�ERDWV���7KLV�ZDV�WKH�EHJLQQLQJ�RI�D�SURFHVV�RI�VHOI�GHFHSWLRQ�E\�
ZKLFK�WKH�*HUPDQ�1DYDO�&RPPDQG�ZDV�DEOH�WR�DWWULEXWH�WR�WKH�%ULWLVK�DQG�$PHULFDQ�WHFKQLFDO�

���%�G�8�¶V�:DU�/RJ��HQWU\�IRU�������
���*�&��	�&�6��1DYDO�6LJLQW��9RO��9,,�³*HUPDQ�1DY\¶V�8VH�RI�6SHFLDO�,QWHOOLJHQFH�DQG�5HDFWLRQV�WR�$OOLHG�
8VH´��3DUW����&KDSWHU�;�

��



VXSHULRULW\�LQ�UDGDU�DOO�UHVSRQVLELOLW\�IRU�WKH�UHFXUULQJ�HYLGHQFH�WKDW�8�ERDW�GLVSRVLWLRQV�DQG�
SODQV�ZHUH�FRPSURPLVHG�
�
,Q�WKH�PLGVW�RI�KLV�SUHRFFXSDWLRQV�ZLWK�WKH�ORQJ�WHUP�SUREOHPV�RI�UHFRQQDLVVDQFH�DQG�VHFXULW\��
%�G�8��UHPDLQHG�D�WLUHOHVV�DQG�RIWHQ�UHFNOHVV�RSSRUWXQLVW�LQ�SUDFWLFH���6RPHWLPHV��LQ�WKH�SDXFLW\�
RI�FRQWDFWV�DW�KDQG�GXULQJ�WKLV�SHULRG��KLV�ZLOOLQJQHVV�WR�SXUVXH�DQ\�WDUJHW�WKDW�RIIHUHG�LWVHOI�OHG�
WR�SRLQWOHVV�RSHUDWLRQV���7KLV�ZDV�WKH�FDVH�ZKHQ�RQH�RI�WKH�H[�´+DXGHJHQ´�8�ERDWV��RQ�UHWXUQ�
FUXLVH��HQFRXQWHUHG�21�����D�IHZ�KXQGUHG�PLOHV�IURP�WKH�HQG�RI�LWV�UXQ�RQ���WK�)HEUXDU\���
$EDQGRQLQJ�KLV�RZQ�VWUDWHJLF�SULQFLSOHV��DFFRUGLQJ�WR�ZKLFK�DPSOH�ILJKWLQJ�VSDFH�LQ�PLG�RFHDQ�
ZDV�D�SUHUHTXLVLWH�IRU�D�
�
�����VNLSV�SJ���������
�
WKH�EDVLV�RI�WZR�IUDJPHQWDU\�³;%´�UHSRUWV��RQH�JLYLQJ�RQ���WK�)HEUXDU\�WKH�FRQYR\¶V�SRVLWLRQ�
�EXW�QRW�LWV�FRXUVH�RU�VSHHG��DV�DW�WKH���WK��+;�����ZDV�H[SHFWHG�LQ�WKH�DUHD�RI�WKH�³5LWWHU´�DQG�
³1HSWXQ´�SDWURO�OLQH�RQ�WKH�QLJKW�RI���WK���WK�)HEUXDU\���7KH�RULJLQDOO\�SODQQHG�VRXWK�ZHVWZDUG�
VZHHS�RI�WKH�WZR�JURXSV�ZDV�FDQFHOOHG�LQ�IDYRXU�RI�WKLV�VSHFLILF�WDUJHW�DQG�ERWK�³5LWWHU´�DQG�
³1HSWXQ´�*URXSV�ZHUH�SXW�WKURXJK�HODERUDWH�VKLIWV�DV�%�G�8�¶V�SORWWLQJ�URRP�DWWHPSWHG�WR�
DGYDQFH�WKH�FRQYR\�E\�GHDG�UHFNRQLQJ�
�
0HDQZKLOH��$OOLHG�6SHFLDO�,QWHOOLJHQFH�RI�8�ERDW�WUDIILF�KDG�EHHQ�FXUUHQWO\�DYDLODEOH�XQWLO�QRRQ�
RI���WK�)HEUXDU\���7KXV�WKH�GLVSRVLWLRQV�RI�WKH�³5LWWHU´�DQG�³1HSWXQ´�*URXSV�ZHUH�NQRZQ�LQ�WLPH�
WR�SHUPLW�D�GLYHUVLRQ�RI�+;�������8S�WR�WKLV�SRLQW��WKH�$OOLHV�KDG�WKH�DGYDQWDJH�LQ�WKH�KLGGHQ�
EDWWOH�RI�LQWHOOLJHQFH���%XW�WKH�SRVLWLRQ�ZDV�VRRQ�UHYHUVHG���2Q�WKH�HYHQLQJ�RI���WK�)HEUXDU\��
%�G�8��UHFHLYHG�IURP�WKH�/XIWKRUFKUHJLPHQW���WKH�'�)¶G�SRVLWLRQ�DV�DW������RQ�WKH���WK�RI�D�
ZHVWERXQG�FRQYR\��DFWXDOO\�21������WKRXJK�KH�LGHQWLILHG�LW�DV�216�����RQ�WKH�EDVLV�RI�F\FOH�
SORWWLQJ���%\�WKLV�WLPH��%�G�8��HYLGHQWO\�IHDUHG�WKDW�+;�����PLJKW�DOUHDG\�KDYH�HYDGHG�KLV�SDWURO�
OLQHV�DQG�WKLV��DGGHG�WR�WKH�RSHUDWLRQDO�DGYDQWDJHV�RI�WKH�ZHVWZDUG�PRYLQJ�WDUJHW��GHWHUPLQHG�
KLV�GHFLVLRQ�WR�DFW�RQ�WKH�QRUPDOO\�XQUHOLDEOH�'�)���6HQGLQJ�WKUHH�RUGHUV�LQ�OHVV�WKDQ�DQ�KRXU�
RQ�WKH�QLJKW�RI�WKH���WK��KH�UHIRUPHG�KLV�8�ERDWV�WR�LQWHUFHSW�21������DGGLQJ�WR�WKH�ORQJ�QRUWK�
VRXWK�OLQH�RI�WKH�³5LWWHU´�DQG�³1HSWXQ´�*URXSV�D�VPDOO�WDLO�VODQWLQJ�WR�WKH�VRXWK�HDVW��FDOOHG�WKH�
³.QDSSHQ´�*URXS��FRQVLVWLQJ�RI�IRXU�8�ERDWV���%HFDXVH�RI�D����KRXU�ODJ�LQ�WKH�GHFU\SWLRQ�RI�8�
ERDW�WUDIILF�IRU�WKH���WK��WKHVH�QHZ�GLVSRVLWLRQV�ZHUH�QRW�NQRZQ�WR�WKH�$OOLHV�XQWLO�WKH�PRUQLQJ�RI�
��WK�)HEUXDU\��D�IHZ�KRXUV�WRR�ODWH���21������ZKRVH�RULJLQDO�URXWH�KDG�SDVVHG�GLUHFWO\�WKURXJK�
WKH�HDUOLHU�³1HSWXQ´�DQG�³5LWWHU´�FRQFHQWUDWLRQ��KDG�DOUHDG\�EHHQ�GLYHUWHG�WR�WKH�VRXWK�ZHVW�
RQ���WK�)HEUXDU\�RQ�WKH�VWUHQJWK�RI�8�ERDW�WUDIILF�UHDG�XS�WR�WKDW�WLPH���$�YHU\�VOLJKW�IXUWKHU�
GLYHUVLRQ��DV�ODWH�DV�GDZQ�RQ�WKH���WK��ZRXOG�KDYH�VDYHG�WKH�FRQYR\�IURP�WKH�VRXWK�HDVWHUO\�
H[WHQVLRQ�RI�WKH�SDWURO�OLQH���21�����ZDV�LQWHUFHSWHG�ZKHQ�8�����RI�WKH�³.QDSSHQ´�*URXS�
SLFNHG�XS�D�IDLQW�K\GURSKRQH�EHDULQJ�DW������RQ�WKH���WK�
�
7KH�FRQWDFW�REWDLQHG�DIWHU�VR�PDQ\�UHYHUVDOV�RI�VLWXDWLRQ�DQG�E\�VXFK�D�QDUURZ�PDUJLQ�OHG�WR�
RQH�RI�WKH�PRVW�GHVWUXFWLYH�RSHUDWLRQV�RI�WKH�ZLQWHU���%�G�8��DFWHG�TXLFNO\�WR�XWLOLVH�KLV�8�ERDWV�
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��



ZLWKRXW�ZDVWH���7KH�³1HSWXQ´�*URXS�DQG�WKH�WZR�QRUWK�ZHVW�ERDWV�RI�WKH�³5LWWHU´�*URXS�ZHUH�
WRR�IDU�IURP�WKH�SRLQW�RI�FRQWDFW�WR�PDNH�SXUVXLW�HFRQRPLFDO��DQG�ZHUH�SXW�RQ�FRXUVH������WR�
FDUU\�RXW�SDUW�RI�WKH�RULJLQDOO\�SODQQHG�UHFRQQDLVVDQFH�VZHHS�DJDLQVW�QRUWK�HDVWERXQG�FRQYR\V���
7KH�UHPDLQLQJ�WZHOYH�ERDWV�RI�WKH�³5LWWHU´�*URXS�DQG�WKH�IRXU�RI�WKH�³.QDSSHQ´�*URXS�ZHUH�
RUGHUHG�WR�FORVH�WKH�FRQYR\���'XULQJ�WKH�QLJKW�RI�WKH���WK��WKH�RULJLQDO�VKDGRZHU��8������ZDV�
GULYHQ�RII��EXW�RWKHU�ERDWV�RI�WKH�³5LWWHU´�*URXS�ZHUH�QRZ�PDNLQJ�FRQWDFW��DQG�E\�WKH�DIWHUQRRQ�
RI�WKH���VW��FODLPV�RI�VLQNLQJ�EHJDQ�WR�DSSHDU�LQ�WUDIILF���$V�WKH�GD\�ZRUH�RQ��IRUPHU�³+DXGHJHQ´�
8�ERDWV�EHJDQ�WR�MRLQ�IURP�DKHDG���%\�WKH�DIWHUQRRQ�RI�WKH���QG��VRPH�WZHQW\�8�ERDWV�ZHUH�
RQ�WKH�FRQYR\���0DQ\�ZHUH�ORZ�RQ�GLHVHO�RLO��EXW�WZR�8�WDQNHUV�ZHUH�UXVKHG�WR�WKH�DUHD��$V�D�
FRQVHTXHQFH�WKH�8�ERDW�&RPPDQG�ZDV�DEOH�WR�WKURZ�DVLGH�DOO�FDXWLRQ�

³<RX�FDQ�WKHUHIRUH�FRQWLQXH�WR�RSHUDWH�ZLWKRXW�ZRUU\LQJ�DERXW�IXHO�FRQVXPSWLRQ��
FRQFHQWUDWLQJ�VROHO\�RQ�JHWWLQJ�DW�WKH�FRQYR\�DV�TXLFNO\�DQG�DV�RIWHQ�DV�SRVVLEOH�´��
6LQNLQJ�UHSRUWV�ZHUH�QRZ�VWUHDPLQJ�LQ���%�G�8��H[KRUWHG�KLV�8�ERDWV�LQ�KLV�KDELWXDO�PDQQHU�

³'RQ¶W�JLYH�LQ���7KH�UHVW�PXVW�IDOO´��
DQG�WKLV�WLPH�WKH\�ZHUH�DEOH�WR�UHVSRQG��KDQJLQJ�GRJJHGO\�RQ�WR�WKH�FRQYR\�DFURVV�WKH�PLG�
$WODQWLF�WR�������¶�1��������¶�:���2Q�WKH�PRUQLQJ�RI���WK�)HEUXDU\��WKH�VFRUH�ZDV�FRXQWHG�
DQG�WKH�SDUWLFLSDWLQJ�8�ERDWV�FRPPHQGHG�IRU�H[FHSWLRQDOO\�VWXEERUQ�DQG�HQHUJHWLF�ILJKWLQJ�
GXULQJ�WKH�VL[�GD\�SXUVXLW���7ZHQW\�WKUHH�VKLSV�ZHUH�FODLPHG�VXQN�DQG�VHYHQ�WRUSHGRHG���2I�WKH�
QLQHWHHQ�ERDWV�RUGHUHG�DJDLQVW�WKH�FRQYR\��WKLUWHHQ�KDG�³D�GLUHFW�VKDUH�LQ�WKLV�JUHDW�VXFFHVV´�����
%�G�8��ZDV�FOHDUO\�VRPHZKDW�LQWR[LFDWHG�E\�KLV�ILUVW�XQTXDOLILHG�YLFWRU\�LQ�FRQYR\�ZDUIDUH�VLQFH�
WKH�RSHUDWLRQ�DJDLQVW�21�����LQ�'HFHPEHU�
�
2Q���VW�)HEUXDU\��DV�WKH�21�����RSHUDWLRQ�ZDV�PRYLQJ�LQWR�IXOO�VZLQJ��D�FKDQFH�FRQWDFW�LQ�����
��¶�1��������¶�:��OHG�WR�D�KDVWLO\�FRQWULYHG�GLVSRVLWLRQ�DJDLQVW�21�������+HUH�WKH�LQDFFXUDF\�RI�
*HUPDQ�FRQYR\�LQWHOOLJHQFH��ZKLFK�KDG�HDUOLHU�FRQIXVHG�21�����DQG�21������KDG�WR�EH�SDLG�
IRU�LQ�WKH�XQSODQQHG�DQG�KDSKD]DUG�FKDUDFWHU�RI�WKH�DWWHPSW�DJDLQVW�WKH�VHFRQG�FRQYR\���21�
����ZDV�VRRQ�ORVW�DIWHU�WKH�HDUO\�FRQWDFW��DQG�FRQWDFW�ZDV�QHYHU�UHHVWDEOLVKHG��GHVSLWH�D�ORQJ�
HIIRUW�ZKLFK�LQYROYHG�WKH�GLYHUVLRQ�RI�IUHVK�8�ERDWV�ERXQG�IRU�WKH�QHZ�³%XUJJUDI´�IRUPDWLRQ�
�WKH�LQWHQGHG�VXFFHVVRU�WR�WKH�³1HSWXQ´�*URXS�LQ�FDUU\LQJ�RXW�WKH�VRXWK�ZHVWHUO\�VZHHS�IURP�
PLG�$WODQWLF����7KH�IDLOXUH�RI�WKH�21�����RSHUDWLRQ�VHW�WKH�XQLTXH�VXFFHVV�DJDLQVW�21�����
LQWR�JUHDWHU�UHOLHI��DQG�VKRZHG�RQFH�DJDLQ�KRZ�GHSHQGHQW�%�G�8��ZDV��LQ�WKH�H[LVWLQJ�VWDWH�RI�
*HUPDQ�DQG�$OOLHG�LQWHOOLJHQFH��XSRQ�WKH�FKDQFHV�RI�FLUFXPVWDQFH�DQG�LPSURYLVDWLRQ�
�
7KH�EHJLQQLQJ�RI�0DUFK�VDZ�WKH�EDWWOH�RI�WKH�FRQYR\�URXWHV�HQWHULQJ�LWV�PRVW�FULWLFDO�SKDVH���7KH�
VZLIW�JURZWK�RI�%ULWLVK�DQG�$PHULFDQ�SRZHU�LQ�WKH�$WODQWLF�ZDV�SUHVHQWLQJ�D�GHFLVLYH�FKDOOHQJH�
WR�WKH�8�ERDW���7KH�YROXPH�RI�FRQYR\HG�VKLSSLQJ�ZDV�LQFUHDVLQJ�UDSLGO\�DV�DQWL�VXEPDULQH�
GHIHQFHV��SDUWLFXODUO\�LQ�WKH�DLU��JUHZ�VWURQJHU���7ZLFH�DV�PDQ\�VKLSV�ZHUH�VDLOHG�LQ�FRQYR\�LQ�
0DUFK�DV�LQ�)HEUXDU\���7KLV�GRXEOHG�WKH�WDUJHWV�DYDLODEOH�WR�WKH�8�ERDWV��EXW�DOVR�LQWHQVLILHG�
WKH�ZHLJKW�RI�WKHLU�WDVN���(YHU\�LQFUHDVH�LQ�WKH�IORZ�RI�VKLSSLQJ�PHDQW�DQ�LQFUHDVH�LQ�WKH�UDWH�DW�
ZKLFK�WKH�LQYDVLRQ�DUP\�LQ�(QJODQG�ZDV�EHLQJ�EXLOW�XS�DQG�HTXLSSHG�
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7KH�WKLUG�EDWWOH�RI�WKH�FRQYR\�URXWHV�ODVWHG�IRU�DSSUR[LPDWHO\�VHYHQ�PRQWKV��IURP�WKH�GHSDUWXUH�
RI�WKH�QHZO\�HTXLSSHG�8�ERDWV�IURP�WKHLU�EDVHV�RQ�RU�DERXW��VW�6HSWHPEHU������WR�WKH�RUGHU�
GLVSHUVLQJ�WKH�³3UHXVVHQ´�*URXS�RQ���QG�0DUFK��������7KH�QDUUDWLYH�LV�RQH�RI�LQLWLDO�VXFFHVV�
IROORZHG�E\�FRQVWDQW�GHWHULRUDWLRQ���7KH�ORQJ�UHFLWDO�RI�IUXVWUDWHG�HQGHDYRXU�RQ�WKH�FRQYR\�
URXWHV�LQ�WKLV�SHULRG�GRHV�QRW�RI�LWVHOI��KRZHYHU��MXVWLI\�DQ�LQIHUHQFH�WKDW�WKH�8�ERDW�DUP�ZDV�
QRZ�IDLOLQJ�LQ�DOO�UHVSHFWV�IRU�DOO�WLPH��DQG�WKH�UHDGHU�LV�ZDUQHG�DJDLQVW�WKH�FRQFOXVLRQ�WKDW�D�
ORVLQJ�EDWWOH�PHDQV�D�IODJJLQJ�HIIRUW���7KH�WZR�SULQFLSDO�VRXUFHV�RI�WKH�DFFRXQW����WKH�VLJQDOV�
DQG�%�G�8�¶V�ORJ���UHYHDO�D�SHUVLVWHQFH�DQG�GHWHUPLQDWLRQ�ZKLFK�PXVW�EH�XQGHUVWRRG�DJDLQVW�D�
EDFNJURXQG�RI�ORQJ�WHUP�UHVLVWDQFH�WR�H[SHFWHG�$OOLHG�LQYDVLRQ��DQG�RI�ORQJ�WHUP�FRQILGHQFH�LQ�
H[SHFWHG�*HUPDQ�WHFKQLFDO�LPSURYHPHQW���7KH�VHYHQ�PRQWKV¶�EDWWOH�DJDLQVW�WKH�FRQYR\V�ZDV�
WKH�ODVW�FRQFHUWHG�DWWHPSW�WR�VHYHU�$OOLHG�VXSSO\�OLQHV�EHIRUH�WKH�LQYDVLRQ�DQG�ZDV�WKH�PDMRU�
DFWLRQ�LQ�WKLV�SKDVH�RI�WKH�8�ERDW¶V�UHVLVWDQFH��EXW�LW�ZDV�QRW�WKH�8�ERDW¶V�RQO\�IXQFWLRQ��DQG�WKH�
WHFKQLFDO�LPSURYHPHQWV�ZKLFK�LW�LQWURGXFHG�ZHUH�QRW�WKH�ODVW�
�
���VNLS�WR�SJ��������
�
VHFRQG�GD\��D�IRJ�VHWWOHG�GRZQ��KLQGHULQJ�QRW�RQO\�WKH�$OOLHG�DLUFUDIW��EXW�DOVR�WKH�8�ERDWV��VR�
WKDW��DOWKRXJK�VHYHUDO�ERDWV�ZHUH�DEOH�WR�FRPH�FORVHU�WR�WKH�FRQYR\��DQG�DOWKRXJK�WKH\�UHSRUWHG�
IHZHU�HVFRUW�JURXSV�WKDQ�DW�ILUVW�DQG�RQO\�VROLWDU\�GHVWUR\HUV��YLVLELOLW\�ZDV�WRR�SRRU�WR�DOORZ�WKH�
KRSHG�IRU�PDMRU�DWWDFN�DJDLQVW�WKH�VKLSV��RI�ZKLFK��QRZ�WKDW�216����DQG�21�����KDG�MRLQHG��
WKHUH�ZDV�D�WRWDO�RI�VL[W\�WKUHH�����6XUIDFH�DQG�DLU�GHIHQFHV��PRUHRYHU��ZHUH�RXW�LQ�IDU�JUHDWHU�
VWUHQJWK�WKDQ�%�G�8��KDG�H[SHFWHG���%\�ODWH�DIWHUQRRQ�RI�WKH�WKLUG�GD\��DLUFUDIW�UXQV�ZHUH�DJDLQ�
KDUDVVLQJ�WKH�8�ERDWV��DQG�WKH�ZHDWKHU�ZDV�FOHDULQJ���+RZHYHU��ZKHQ�WKH�IRJ�FDPH�RQ�DJDLQ�
VKRUWO\�DIWHU�PLGQLJKW��%�G�8��FRQVLGHUHG�WKDW�WKH�SUR[LPLW\�RI�WKH�1HZIRXQGODQG�%DQNV�DQG�WKH�
IDWLJXH�RI�KLV�ERDWV�UHTXLUHG�KLP�WR�EUHDN�RII�WKH�RSHUDWLRQ���+H�JDYH�WKH�RUGHU�RQ�WKH�PRUQLQJ�
RI�WKH�IRXUWK�GD\����UG�6HSWHPEHU���DGGLQJ�WKDW�DQ\�ERDWV�VWLOO�LQ�JRRG�SRVLWLRQ�VKRXOG�WDNH�ZKDW�
SDUWLQJ�VKRWV�WKH\�FRXOG���
�
7KH�EDWWOH�KDG�EHHQ�D�KDUG�RQH��XQGHU�VHYHUH�FRQGLWLRQV�RI�ZHDWKHU�DQG�GHIHQFH��EXW�WKH�
FODLPV�ZHUH�YHU\�KLJK��WZHOYH�GHVWUR\HUV�VXQN��WKUHH�SUREDEO\�VXQN��QLQH�VKLSV��WRWDOOLQJ��������
WRQV��VXQN��WZR�VKLSV��WRWDOOLQJ��������WRQV��WRUSHGRHG�����$FWXDO�$OOLHG�ORVVHV�ZHUH�IRXU�HVFRUWV�
DQG�VHYHQ�PHUFKDQW�VKLSV���7KH�QXPEHU�RI�8�ERDWV�VXQN�ZDV�WKUHH��DQG�VL[�ZHUH�VHYHUHO\�
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GDPDJHG���%�G�8���ZKR�FRXQWHG�KLV�RZQ�ORVVHV�DV�WZR�DW�WKH�WLPH�ZDV�ZHOO�VDWLVILHG�ZLWK�WKH�
WRWDO�UHVXOW��FODLPLQJ�WKH�RSHUDWLRQ�DV�D�JUHDW�YLFWRU\���:LWK�FOHDUHU�ZHDWKHU��KH�WKRXJKW��LW�FRXOG�
KDYH�EHHQ�FRQVLGHUDEO\�JUHDWHU���
�
7KH�H[SHFWDWLRQ�KDG�EHHQ�PHW���7KH�8�ERDW��*HUPDQ�VFLHQFH��*HUPDQ�LQJHQXLW\��DQG�*HUPDQ�
GDULQJ�KDG��WR�MXGJH�IURP�WKH�FRQJUDWXODWRU\�PHVVDJH�MXVW�FLWHG��EHHQ�YLQGLFDWHG���%XW�%�G�8��
GLG�QRW�ORVH�KLV�KHDG���+LV�ORJ�VKRZV�WKDW�WKH�DFKLHYHPHQW�ERUH�FHUWDLQ�LQDGHTXDFLHV�ZKLFK�KH�
IHOW�REOLJHG�WR�H[SODLQ��SULQFLSDOO\�WKH�IDLOXUH�WR�GHVWUR\�PRUH�WKDQ�QLQH��DFWXDOO\�VHYHQ��PHUFKDQW�
VKLSV���+H�DWWULEXWHG�WKLV�IDLOXUH�WR�WKH�XQXVXDOO\�ODUJH�QXPEHU�RI�HVFRUWLQJ�GHVWUR\HUV�DQG�WR�WKH�
GLUW\�ZHDWKHU���+H�ZDV�SOHDVHG��RQ�WKH�RWKHU�KDQG��WKDW�WKH�DWWDFN�RQ�WKH�GHVWUR\HUV�KDG�JUHDWO\�
UHGXFHG�WKH�QXPEHU�RI�GHSWK�FKDUJHV��DQG�WKDW�WKH�RUGHU�WR�UHPDLQ�VXUIDFHG�KDG�UHVXOWHG�LQ�
VXFFHVVIXO�PDLQWHQDQFH�RI�FRQWDFW���7KH�ORJ�IRU�WKH�VDPH�GD\�FRQFOXGHG�ZLWK�D�OHQJWK\�DQG�
GHWDLOHG�VHFWLRQ�RQ�WKH�³=DXQNRHQLJ´�WRUSHGR��WKLV�ILUVW�XVH�RI�ZKLFK�WKH�$GPLUDO�WHUPHG�³D�
FRPSOHWH�VXFFHVV´��EXW�IXUWKHU�XVH�RI�ZKLFK�FDOOHG�IRU�RQH�LPSURYHPHQW��FRPPDQGHUV�VKRXOG�EH�
DEOH�WR�DGMXVW�WKH�DUPLQJ�UDQJH�DQG�H[WHQG�LW�WR�����PHWUHV�DW�OHDVW��LQ�RUGHU�WR�GR�DZD\�ZLWK�WKH�
QHFHVVLW\�RI�GLYLQJ�LPPHGLDWHO\�DIWHU�ILULQJ���7KH�SODQV�IRU�IXUWKHU�XVH�DUH�WKHQ�JLYHQ��IURP��UG�
2FWREHU�RQ��DOO�RXWJRLQJ�8�ERDWV�ZHUH�WR�EH�DUPHG�ZLWK�³=DXQNRHQLJ´�����%\�WKDW�WLPH��KRZHYHU��
DV�%�G�8��DSSHDUV�QRW�WR�KDYH�UHDOLVHG��WKLV�WRUSHGR¶V�OLPLWDWLRQV�ZHUH�NQRZQ�WR�WKH�$OOLHV��DQG�
WKH�VWUHDPLQJ�RI�³)R[HU´���JHDU�WHQGHG�WR�ZDUG�RII�LV�GHVWUXFWLYH�SRZHU�
�
:ULWLQJ�D�PRQWK�ODWHU��WKRXJK�KH�VWLOO�FDOOHG�WKH�RSHUDWLRQ�D�³FRPSOHWH�VXFFHVV´��%�G�8��IHOW�OHVV�
VDWLVILHG�ZLWK�WKH�RUGHU�WR�UHPDLQ�VXUIDFHG���7KH�FLUFXPVWDQFHV�RI�VWURQJHU�HQHP\�DLU�HVFRUW�
WKDQ�XVXDO�VKRXOG��KH�SRLQWHG�RXW��KDYH�PDGH�WKH�VXFFHVV�RI�WKLV�RUGHU�WR�WKH�³/HXWKHQ´�*URXS�
HYHQ�PRUH�VWULNLQJ��EXW�KH�GHFODUHG�KLPVHOI�IRUFHG�LQ�UHWURVSHFW�WR�DVVXPH�WKDW�WKH�VPDOO�ILJXUH�
IRU�KLV�ORVVHV�UHVXOWHG�IURP�SURWHFWLRQ�DIIRUGHG�E\�IRJ���

³)RU�ZKHUHDV�µ=DXQNRHQLJ¶V¶�JRRG�VKRZLQJ�DJDLQVW�GHVWUR\HUV�ZDV�FRQILUPHG�LQ�WKH�WLPH�
ZKLFK�IROORZHG��WKH�VDPH�LV�QRW�WKH�FDVH�ZLWK�GHIHQFH�DJDLQVW�DLUFUDIW�´��
�

$JDLQ��ZULWLQJ�ILYH�PRQWKV�DIWHU�WKH�HYHQW��%�G�8��DGKHUHG�WR�WKLV�PRUH�FRQVLGHUHG�YLHZ��WKH�
IDOVH�LPSUHVVLRQ�JDLQHG�RI�WKH�³/HXWKHQ´�*URXS�RSHUDWLRQ�ZDV�UHVSRQVLOEH�IRU�UHSHWLWLRQ�RI�WKH�
³UHPDLQ�VXUIDFHG´�RUGHU�WR�WKH�QH[W�WZR�JURXSV��³5RVVEDFK´�DQG�³6FKOLHIIHQ´���
�
7KHUH�ZDV�DQRWKHU�UHDVRQ�IRU�WKH�³/HXWKHQ´�*URXS¶V�FRPSDUDWLYH�VXFFHVV���7KH�QHZ�8�ERDW�
RIIHQVLYH�DQG�WKH�ILQDO�SHULRG�RI�FRQWLQXRXV�DQG�UHJXODU�UHDGLQJ�RI�8�ERDW�WUDIILF�E\�WKH�$OOLHV�
EHJDQ�DSSUR[LPDWHO\�DW�WKH�VDPH�WLPH��EXW�WKH�8�ERDWV�XQZLWWLQJO\�EHDW�WKH�FU\SWDQDO\VWV�WR�WKH�
GUDZ���7UXH��WKH�$OOLHV�GLG�NQRZ�WKDW�WKH�JURXS�ZDV�RQ�LWV�ZD\�RXW��VLQFH�VRPH�RI�WKH�PHVVDJHV�

��%�G�8�¶V�:DU�/RJ��HQWU\�IRU����������
��,ELG���HQWU\�IRU����������
���$�QRLVH�PDNLQJ�GHYLFH��GHVLJQHG�WR�SURGXFH�D�JUHDWHU�YROXPH�RI�QRLVH�WKDQ�D�VKLS¶V�SURSHOOHUV�DQG�
WKXV�DWWUDFW�WKH�µ=DXQNRHQLJ¶���$OOLHG�FRXQWHUPHDVXUHV�WR�DQ�DFRXVWLF�WRUSHGR�ZHUH�GHYHORSHG�LQ�WKH�
6SULQJ�RI������RZLQJ�WR�DQ�HUURQHRXV�DSSUHFLDWLRQ�WKDW�WKH�'$7�ZKLFK�ILUVW�DSSHDUHG�DW�WKH�HQG�RI������
ZDV�DQ�DFRXVWLF�WRUSHGR���6HH�9RO��9,,���³7KH�8�ERDW�$UP´��3DUW����&KDSWHU�;9,�
���%�G�8�¶V�:DU�/RJ��HQWU\�RI���������
���,ELG���6XSSOHPHQW�RI���������

��



DOUHDG\�FLWHG�ZHUH�DV�HDUO\�DV��QG�6HSWHPEHU��EXW�WKH�IRUPDWLRQ�VHW�IRU���WK�6HSWHPEHU�ZDV�
QRW�NQRZQ�LQ�WLPH�IRU�WKH�FRQYR\V�WR�EH�GLYHUWHG��DQG�WKH�DFWLRQ�FRXOG�WKXV�EHJLQ�RQ�WKH�GDWH�
DQG�DW�WKH�SODFH�ZKLFK�%�G�8���ZLWK�KLV�H\H�RQ�WKH�21�DQG�216�RI�WKH�PRPHQW�KDG�VHOHFWHG�
�
7KLV�VLWXDWLRQ�QRZ�FKDQJHG���7KH�UHJXODU�EUHDNLQJ�RI�WKH�VHWWLQJV�RI�$WODQWLF�8�ERDW�VLJQDOOLQJ�
KDG�SUHVHQWHG�FRQVLGHUDEOH�GLIILFXOW\�GXULQJ�WKH�VXPPHU�RI������E\�E\�6HSWHPEHU�WKH�QHZ�
FU\SWDQDO\WLF�PDFKLQHU\�FRPLQJ�LQWR�VHUYLFH�PDGH�UHJXODU�UHDGLQJ�D�SUREDELOLW\���)URP�WKLV�
GDWH�6SHFLDO�,QWHOOLJHQFH��HYHQ�ZLWK�RFFDVLRQDO�WLPH�ODJV�RI�VHYHUDO�GD\V��HQDEOHG�WKH�$OOLHV�WR�
DQWLFLSDWH�WKH�GLVSRVLWLRQV��WKH�SDWURO�DUHDV��DQG�WKH�OLQH�VKLIWV�RI�WKH�$WODQWLF�8�ERDW�IOHHW���7KH�
KLVWRU\�RI�WKH�ORQJ�VHULHV�RI�JURXS�IRUPDWLRQV�QRZ�WR�EH�GUDZQ�XS��RI�ZKLFK�WKH�³5RVVEDFK´�DQG�
³VFKOLHIIHQ´�*URXSV�ZHUH�WKH�ILUVW��LV�RQH�RI�UHSHDWHG�IDLOXUHV�ZKLFK�ZHUH�QHYHU�XQGHUVWRRG�E\�
%�G�8���+H�SHUVLVWHG�LQ�KDYLQJ
³JRRG�UHDVRQ�WR�VXSSRVH�WKDW�HQHP\�DLU�UHFRQQDLVVDQFH�SLFNV�XS�RXU�GLVSRVLWLRQ�OLQHV�E\�
PHWKRGV�RI�ORFDWLRQ�ZKLFK�LQ�SDUW�ZHUH�VWLOO�QRW�DEOH�WR�JHW�RQ�WR´��
�
DQG�LQ�KRSLQJ�WKDW�VRPH�QHZ�VHDUFK�UHFHLYHU�ZRXOG�SURWHFW�DJDLQVW�VXUSULVH�DWWDFN�IURP�WKH�DLU���
+H�KRSHG�IXUWKHU�WR�UHGXFH�WKH�SRVVLELOLW\�RI�EHLQJ�VSRWWHG�E\�RUGHULQJ�KLV�8�ERDWV�WR�NHHS�UDGLR�
VLOHQFH�H[FHSW�IRU�PHVVDJHV�RI�WKH�XWPRVW�WDFWLFDO�LPSRUWDQFH��WR�UHIUDLQ�IURP�XVLQJ�EHDFRQ�
VLJQDOV��DQG�WR�FHDVH�DOWRJHWKHU�WKH�XVH�RI�WKH�ROG��SUH�´+DJHQXN´��VHDUFK�UHFHLYHU�HTXLSPHQW���
$JDLQVW�$OOLHG�'�)��KH�LQDXJXUDWHG�DQ�HODERUDWH�RII�IUHTXHQF\�V\VWHP��ZKLFK��KDG�LW�QRW�EHFRPH�
NQRZQ�DKHDG�RI�WLPH�WKURXJK�6SHFLDO�,QWHOOLJHQFH��ZRXOG�KDYH�SUHVHQWHG�D�VHULRXV�REVWDFOH�
WR�WKH�$OOLHV���6LPLODUO\��DOO�WKHVH�FRXQWHUPHDVXUHV�PLVVHG�WKH�SRLQW���:KLOH�ZDU�YHVVHOV�DQG�
DLUFUDIW��QRZ�DYDLODEOH�LQ�IDU�JUHDWHU�QXPEHUV�WKDW�WKH\�KDG�EHHQ�GXULQJ�WKH�VSULQJ�RIIHQVLYH�RI�
������ZHUH�EHLQJ�GLUHFWHG�WR�WKH�VFHQH�RI�LPSHQGLQJ�RSHUDWLRQV�WR�PHHW�WKH�8�ERDWV�DV�WKH\�
VHDUFKHG�IRU�WKHLU�WDUJHWV��WKH�FRQYR\V�LQ�TXHVWLRQ�ZHUH�EHLQJ�UHJXODUO\�GLYHUWHG�
�
7KHVH�DUH�WKH�FRQGLWLRQV�XQGHU�ZKLFK�VXUYLYLQJ�8�ERDWV�RI�WKH�³/HXWKHQ´�*URXS�ZHUH�RUGHUHG�WR�
ZLWKGUDZ�WR�WKH�HDVW��MRLQ�RXWZDUG�ERXQG�ERDWV�DQG��RQ���WK�6HSWHPEHU��IURP�WKH�³5RVVEDFK´�
*URXS���:LWK�WKLV�JURXS��%�G�8��KRSHG�WR�RSHUDWH�RQ�21������21������216�����+;�����DQG�6&�
������7KH�ILUVW�SRVLWLRQ�WDNHQ�XS�H[WHQGHG�IURP�������¶�1��������¶�:��WR�������¶�1��������¶�:���
DQG�GXULQJ�WKH�QH[W�IRUWQLJKW�WKH�OLQH�ZDV�VKLIWHG�QLQH�WLPHV�LQ�D�IUXLWOHVV�VHDUFK���$OO�WKH�FRQYR\V�
SDVVHG�XQVFDWHKHG��ZLWK�WKH�H[FHSWLRQ�RI�6&������IURP�ZKLFK�RQH�GHVWUR\HU��&�5�3��³2UNDQ´��
DQG�RQH�PHUFKDQW�VKLS��6�6��³<RUNPDU´��ZHUH�VXQN�����(VFRUWLQJ�DLUFUDIW�VXQN�8������8����DQG�
8����GXULQJ�WKLV�DFWLRQ��DQG�8������8�����DQG�8�����ZHUH�VXQN�HDUOLHU�GXULQJ�WKH�VHDUFK�
�
2Q���WK�6HSWHPEHU��%�G�8��UHFHLYHG�DQ�³;%´�UHSRUW�RI�D�VWUDJJOHU�URXWH�DOWHUDWLRQ�IRU�21������
ZKLFK�KH�H[SUHVVO\�UHFRJQLVHG�DV�D�FOHDU�HYDVLRQ�RI�WKH�³5RVVEDFK´�*URXS¶V�OLQH���,Q�KLV�ORJ��
KH�LQWURGXFHG�WHQWDWLYH�H[SODQDWLRQV�IRU�WKLV�PRYH�E\�WKH�SKUDVH��³,I�WKH�DVVXPSWLRQ�RI�D�F\SKHU�

���=73*8��������2I��DOVR�%�G�8�¶V�:DU�/RJ��HQWU\�IRU����������SDUDJUDSK�9,��ZKLFK�LV�D�RQH�DQG�D�KDOI�
SDJH�GLVFXVVLRQ�RI�SUHVXPHG�$OOLHG�ORFDWLRQ�DFWLYLW\�DQG�RI�*HUPDQ�FRXQWHUPHDVXUHV�SODQQHG���6SHFLDOO\�
HTXLSSHG�8�ERDWV��XQGHU�FRYHU�QDPH�³)HOGZDFKH´��ZHUH�WR�VHW�RXW�RQ�DERXW���WK�1RYHPEHU�WR�VWXG\�WKH�
IUHTXHQF\�EDQGV�RI�$OOLHG�UDGDU�DFWLYLW\�
���&�%����������������S����

��



EUHDN�LV�UHMHFWHG�«��´�����7KHQ��WZR�GD\V�ODWHU��DIWHU�WKH�ILUVW�ZHHN�RI�WKH�JURXS¶V�H[LVWHQFH��KH�
ZURWH�

³7KH�H[WUDRUGLQDULO\�H[WHQVLYH�HYDVLRQ�DFWLRQV�RI�WKH�HQHP\�DQG�WKH�FRQVWDQW�DOWHUDWLRQV�
RI�VWUDJJOHU�URXWHV�JLYH�ULVH�WR�WKH�IROORZLQJ�FRQVLGHUDWLRQV�
�
���,W�LV�SRVVLEOH�WKDW�HQHP\�DLUFUDIW��XQREVHUYHG�E\�WKH�ERDWV�DQG�XVLQJ�FHQWLPHWUH�UDGDU�
NHHS�FRQWDFWLQJ�WKH�OLQH��VR�WKDW�WKH�FRQYR\�LV�EHLQJ�GLYHUWHG�WR�WKH�QRUWK�DFFRUGLQJO\�
�
���$V�D�UHVXOW�RI�,WDO\¶V�WUHDFKHU\��WKH�HQHP\�QRZ�KDV�KLV�KDQGV�RQ�LQWHOOLJHQFH�JURXSV�
ZKR�NQRZ�WKDW�ZH�KDYH�EURNHQ�LQWR�(QJOLVK�F\SKHUV���,W�LV�WKHUHIRUH�QRW�LPSRVVLEOH�WKDW�
WKH�HQHP\�LV�PDNLQJ�XVH�RI�WKLV�NQRZOHGJH�E\�SXWWLQJ�FRQYR\�DQG�VWUDJJOHU�URXWHV�RQ�WR�
WKH�DLU�ZKLFK�LQ�UHDOLW\�DUH�QRW�EHLQJ�XVHG��WKXV�FRQVFLRXVO\�PLVOHDGLQJ�WKH�*HUPDQ�³%´�
VHUYLFH�DQG��LQ�FRQVHTXHQFH��WKH�8�ERDW�&RPPDQG�
�
2QFH�PRUH�LW�LV�HYLGHQW�WKDW�WKH�PDLQ�SUREOHP�LQ�8�ERDW�ZDUIDUH�LV�D�SUREOHP�RI�ILQGLQJ��
DQG�WKDW�D�ILQDO�VROXWLRQ�RI�WKLV�SUREOHP�LV�SRVVLEOH�RQO\�WKURXJK�FRQVWDQW�XVH�RI�ORQJ�
UDQJH�DLUFUDIW�RI�RXU�RZQ�´��
�

,Q�ZRUGV�VLPLODU�WR�WKRVH�RI�WKH�FRQFOXGLQJ�SDUDJUDSK�MXVW�TXRWHG��WKH�QHHG�IRU�VWURQJ�DLU�
UHFRQQDLVVDQFH�EHFDPH�WKH�PDLQ�HPSKDVLV�RI�PRVW�8�ERDW�VLWXDWLRQ�UHSRUWV�RI�WKLV�SHULRG��
HVSHFLDOO\�WKRVH�RI��VW�1RYHPEHU������DQG���WK�)HEUXDU\�������LQ�WKH�ODWWHU�LQVWDQFH�
HPSKDWLFDOO\�XQGHUOLQHG�����$GHTXDWH�DLU�UHFRQQDLVVDQFH�ZRXOG�QRW�RQO\�ILQG�WKH�FRQYR\��EXW�
ZRXOG�GR�VR�LQ�WLPH�WR�SHUPLW�D�WLPHO\�GLVSRVLWLRQ�RI�ERDWV�LQ�LWV�SDWK���$V�LW�ZDV��LQ�VSLWH�RI�WKH�
XVH�RI�DOO�SRVVLEOH�UHFRQQDLVVDQFH�ERDWV��LQFOXGLQJ�VRPH�KDUGO\�VHDZRUWK\��DQG�RI�WKH�YHU\�
ORQJ�UDQJH�DLUFUDIW�ZKLFK�GLG�RSHUDWH�DV�IDU�DV����:��IURP�1RUZHJLDQ�DQG�)UHQFK�DLUILHOGV��
DQG�LQ�VSLWH�RI�LQWHOOLJHQFH�JOHDQHG�IURP�DQDO\VLV�RI�FRQYR\�YRLFH�WUDIILF�E\�VSHFLDO�´%´�VHUYLFH�
SHUVRQQHO�DERDUG�WKH�8�ERDWV��DQG�IURP�DQ�RFFDVLRQDO�GHFU\SWHG�FRQYR\�URXWHLQJ�GHVSDWFK��
8�ERDWV�ZHUH�IRUFHG�WR�DWWHPSW�PRVW�RI�WKH�ILQGLQJ�WKHPVHOYHV��DQG�LQ�WKHLU�DWWHPSW��WKH\�
WKHPVHOYHV�ZHUH�IRXQG�DQG�DWWDFNHG�E\�WKH�$OOLHV�
�
7KH�³6FKOLHIIHQ´�*URXS�ZDV�HYHQ�OHVV�VXFFHVVIXO�WKDW�WKH�³5RVVEDFK´���3ODFHG��RQ���WK�2FWREHU��
GLUHFWO\�DFURVV�WKH�URXWH�RI�WZR�FRQYR\V��21�����DQG�216������LW�JDLQHG�JRRG�FRQWDFW�ZLWK�RQH��
EXW��DV�RUGHUHG�E\�%�G�8���LW�KDG�WR�FDUU\�RQ�D�VXUIDFH�EDWWOH�ZLWK�DLUFUDIW��DQG�ZKLOH�WKH�JURXS�
PDQDJHG�WR�VLQN�RQH�PHUFKDQW�VKLS��LW�ORVW�VL[��RXW�RI�IRXUWHHQ��8�ERDWV���:ULWLQJ�WKH�IROORZLQJ�
)HEUXDU\��%�G�8��FDOOHG�WKLV�RSHUDWLRQ�³WKH�ZRUVW�VHW�EDFN´�DQG�ZHQW�RQ�WR�VD\�WKDW��LQ�UHWURVSHFW��
LW�VKRZHG�WZR�WKLQJV��ILUVW��WKDW�D�8�ERDW�DUPHG�ZLWK�����¶¶�IODN�ZDV�QR�PDWFK�IRU�D�KHDYLO\�
DUPHG�ERPEHU�RU�IO\LQJ�ERDW��DQG�VHFRQG��WKDW�IODN�DUPDPHQW�RI�HLJKW�����¶¶�EDUUHOV�ZDV�QR�
ORQJHU�HQRXJK�IRU�ZDJLQJ�D�PRELOH�FRQYR\�EDWWOH�UHTXLULQJ�D�GD\WLPH�PDQRHXYUH�LQWR�DGYDQFH�
SRVLWLRQV�

���%�G�8�¶V�:DU�/RJ�HQWU\�IRU��������
���%��G�8�¶V�:DU�/RJ�HQWU\�IRU���������
���,ELG���HQWU\�IRU����������DQG�6XSSOHPHQW�RI�����������7KLV�LV�D�IUHTXHQF\�WKHPH�WKURXJKRXW�WKH�ORJV���
)RU�DQRWKHU�H[DPSOH��VHH�%�G�8�¶V�:DU�/RJ��HQWU\�IRU����������
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³%XW�WKLV´��KH�ZURWH��³ZDV�QRW�WKLV�FOHDUO\�DSSUHFLDWHG�DW�WKH�HQG�RI�WKH�µ6FKOLHIIHQ¶�
RSHUDWLRQ��VLQFH�LQ�WKH�WRWDO�HYDOXDWLRQ�WKH�SRVLWLYH�UHVXOWV�RI�WKH�µ=DXQNRHQLJ¶�FRQYR\�
>L�H���WKH�µ/HXWKHQ¶�*URXS@�RXWZHLJKHG�WKH�QHJDWLYH�RQHV�RI�WKH�RSHUDWLRQV�ZKLFK�
IROORZHG�´���

�
%\�WKH�HQG�RI�2FWREHU��KRZHYHU��WKH�$GPLUDO�KDG�DSSUHFLDWHG�WKH�IXOO�IRUFH�RI�WKH�IODN�
LQDGHTXDF\���+H�HVWLPDWHG�WKDW�KH�KDG�ORVW�ILIWHHQ�ERDWV�VLQFH�WKH�RSHUDWLRQ�RI�WKH�³/HXWKHQ´�
*URXS��DQG�WKDW�D�JRRG�WZR�WKLUGV�RI�WKHVH�KDG�VXFFXPEHG�WR�DLUFUDIW�DWWDFNV�RQ�VXUIDFH�SDWURO�
OLQHV��VWLOO�EHLQJ�ORFDWHG�LQ�WKH�P\VWHULRXV�ZD\�ZKLFK�KH�GLG�QRW�XQGHUVWDQG���7KH�ORVVHV��KH�
VDLG��ZHUH�³QRW�WROHUDEOH´��DQG�XQWLO�����¶¶�IODN�FRXOG�EH�LQVWDOOHG��WKH\�ZRXOG�FRPSHO�KLP�WR�UHVRUW�
WR�WDFWLFDO�PHDVXUHV��LQFOXGLQJ�LPPHGLDWH�FHVVDWLRQ�RI�GD\�WLPH�RSHUDWLRQV�DV�VRRQ�DV�VWURQJ�
HQHP\�DLUFUDIW�DSSHDUHG���+H�ZRXOG�DOVR�KDYH�WR�UHVRUW�WR�NHHSLQJ�KLV�SDWURO�OLQHV�VXEPHUJHG�
GXULQJ�WKH�GD\��DQG�DV�IDU�DV�WKH�SUREOHP�RI�""�ZDV�FRQFHUQHG��DFFHSW�WKH�KDQGLFDS�ZKLFK�WKLV�
ZRXOG�""���
�
7KH�³6FKOLHIIHQ´�*URXS�ZDV�WKH�ODVW�PLG�1RUWK�$WODQWLF�JURXS�LQ�WKH�ROG�VW\OH���,QQRYDWLRQV��
ODWHU�WR�EHFRPH""�ZLGH""�VSUHDG""��DSSHDUHG�LQ�WKH�VLJQDOV�RUGHULQJ�WKH�IRUPDWLRQ""�RI�WKH�
QH[W�JURXSV��³6LHJIULHG´��³.RHUQHU´��DQG�³-DKQ´���LQVWHDG�RI�O\LQJ�DFURVV�WKH�SDWKV�RI�FRQYR\V�
LQ�WKH�DUHD�RI�����:���WKHUH�H[SRVHG�WR�WKH�VWURQJ�DLUFUDIW�SDWUROV�IURP�,UHODQG�DQG�*UHHQODQG��
WKHVH�JURXSV�ZHUH�VHW�XS�IRU�HDVWERXQG�FRQYR\V�RII�1HZIRXQGODQG���2Q���""WK�2FWREHU��WKH�
³6LHJIULHG´�*URXS�ZDV�IRUPHG�LQ�WKH�ROG�VW\OH��EXW�LQ�WKH�QHZ�SRVLWLRQ��WR�ZKLFK�LW�ZDV�RUGHUHG�
WR�UHPDLQ�VXEPHUJHG�E\�GD\��VXUIDFHG�E\�QLJKW���7KH�*HUPDQV¶""�VRXUFHV�RI�LQIRUPDWLRQ�IDLOHG�
WKHP��KRZHYHU��DQG�WKH�UHXQLWHG�FRQYR\��+;������SDVVHG�IDU�WR�WKH�VRXWK�
�
/DWH�LQ�2FWREHU��FRQVLGHUDEOH�$QJOR�$PHULFDQ�FRQYR\�WUDIILF�RII�&DQDGD�ZDV�URXWHG�LQ�WZR�
ODQHV��RQH�UXQQLQJ�GXH�HDVW�DSSUR[LPDWHO\�DORQJ�WKH���VW�SDUDOOHO��WKH�RWKHU�LQ�D�URXJKO\�QRUWK�
HDVWHUO\�GLUHFWLRQ�IURP�9LUJLQ�5RFNV���7R�LQWHUFHSW�WKLV�WUDIILF��DQG�VWLOO�LQ�WKH�KRSH�RI�FDWFKLQJ�
+;������%�G�8��GLVEDQGHG�WKH�³6LHJIULHG´�*URXS�DQG�IRUPHG�WKH�³.RHUQHU´�DQG�³-DKQ´�JURXSV�
RQ���VW�2FWREHU���7KHVH�ZHUH�LQHIIHFWXDO��DQG�WKUHH�GD\V�ODWHU�ZHUH�UHSODFHG�E\�WKH�³7LUSLW]´�
*URXS��WKH�RUGHUV�WR�ZKLFK�PDUNHG�WKH�ILUVW�DSSHDUDQFH�RI�WKH�QHZ�IRUPDWLRQ�
�
1R�ORQJHU�FRQFHQWUDWLQJ�DOO�8�ERDWV�RI�WKH�JURXS�LQ�D�VWUDLJKW�XQEURNHQ�OLQH��WKHVH�RUGHUV�FDOOHG�
IRU�D�FUHVFHQW�VKDSHG�DUUDQJHPHQW�RI�ILYH�VKRUW�OLQHV��FRQWDLQLQJ�IRXU�ERDWV�HDFK��DQG�IRU�
IRXU�VLQJOH�VFRXWLQJ�8�ERDWV�RXW�DKHDG��RQH�RSSRVLWH�HDFK�RI�WKH�PDMRU�JDSV���7KH�VFRXWLQJ�
ERDWV�ZHUH�WR�UHSRUW�DQ\�DSSURDFKLQJ�SUH\�DQG�WR�JLYH�ZDUQLQJ�RI�DQ\�WKUHDWHQLQJ�DLUFUDIW���
7KH�RIIHQVLYH�DGYDQWDJHV�RI�WKLV�ZKROH�GLVSRVLWLRQ�ZHUH�WKDW�HYHU\�SRVVLEOH�FRQYR\�ODQH�LQ�D�
JLYHQ�DUHD�ZDV�FRYHUHG�DQG�WKDW��LQ�WKH�HYHQW�RI�FRQWDFW�E\�RQH�RI�WKH�FORVHO\�IRUPHG�OLQHV��
VHYHUDO�ERDWV�ZHUH�DYDLODEOH�DW�RQFH�IRU�FRQFHUWHG�DWWDFN���2Q�WKH�GHIHQVLYH�VLGH��WKH�SULQFLSDO�
DGYDQWDJH�ZDV�WKDW�WKH�HQHP\��VKRXOG�KH�GLVFRYHU�RQH�RI�WKH�VKRUW�OLQHV��ZRXOG�SUHVXPDEO\�
VXSSRVH�KH�KDG�ORFDWHG�WKH�PDLQ�ERG\��DQG�WKH�RWKHU�OLQHV�ZRXOG�UHPDLQ�XQGHWHFWHG�
�

���%�G�8�¶V�:DU�/RJ��6XSSOHPHQW�RI���������
���%�G�8�¶V�:DU�/RJ��HQWU\�IRU���������
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,W�LV�LQWHUHVWLQJ�WR�QRWH�WKDW�WKH�RIIHQVLYH�DQG�GHIHQVLYH�FRQVLGHUDWLRQV�ZKLFK�WKLV�VLQJOH�WDFWLFDO�
UHIRUP�UHYHDOV�LQFOXGH�DV�ZHOO�WKH�GRXEOH�SUREOHP�RI�FRQFHDOPHQW�DQG�ILQGLQJ�ZKLFK�DURVH�IURP�
WKH�P\VWHU\�RI�WKH�$OOLHG�PHWKRG�RI�ORFDWLRQ���,I�%�G�8��FRXOG�RQO\�IDWKRP�WKDW��KH�ZRXOG�NHHS�KLV�
GLVSRVLWLRQV�FRQFHDOHG��FRQYR\V�ZRXOG�QRW�EH�GLYHUWHG��DQG�KH�ZRXOG�ILQG�KLV�SUH\�
�
/RRVHQLQJ�WKH�OLQHV�KDG�LWV�GLVDGYDQWDJHV����D�UDSLG�FRPELQHG�DFWLRQ�ZLWK�PDQ\�ERDWV�
SDUWLFLSDWLQJ�ZDV�QRW�SRVVLEOH��ZKLOH�HVFDSH�RI�D�FRQYR\�WKURXJK�WKH�JDSV�
�
��VNLS�WR�SJ�������
�
7KH�DYHUDJH�QXPEHU�RI�WZR�ZDV�LQFUHDVHG�WR�WKUHH�LQ�'HFHPEHU��������7KH�QXPEHU�RI�ZHDWKHU�
VLJQDOV�LQFUHDVHG�WR�D�PDUNHG�H[WHQW�MXVW�EHIRUH�WKH�*HUPDQ�FRXQWHUDWWDFN�RQ���WK�'HFHPEHU�
DQG�WKH�8�ERDWV�FRQFHUQHG�ZHUH�DIWHUZDUGV�WROG��
�

³<RXU�UHFHQW�ZHDWKHU�UHSRUWV�ZHUH�D�GHFLVLYH�IDFWRU�LQ�IL[LQJ�WKH�FRPPHQFHPHQW�
RI�RXU�JUHDW�RIIHQVLYH�EDWWOH�LQ�WKH�ZHVW�´��

�
7KHVH�VLJQDOV�FRQWLQXHG�DW�D�KLJK�OHYHO�GXULQJ�WKH�UHVW�RI�'HFHPEHU�DQG�LQWR�-DQXDU\��EXW�E\�
)HEUXDU\�WKHUH�ZDV�D�GHFOLQH���$�8QLWHG�6WDWHV�GHVWUR\HU�HVFRUW�WDVN�JURXS�RSHUDWHG�DJDLQVW�WKH�
ZHDWKHU�UHSRUWHUV�DQG�VDQN�8�����RQ���WK�-DQXDU\��������)URP�$SULO�XQWLO�WKH�VXUUHQGHU��RQH�8�
ERDW�FRQWLQXHG�WKH�ZHDWKHU�UHSRUWLQJ�WDVN�
�
7KH�*HUPDQ�1DY\��DV�ZH�KDYH�VHHQ��ZDV�DEOH�WR�UHQHZ�ZLWK�YLJRXU�WKH�8�ERDW�ZDU�LQ�WKH�
PLGVW�RI�FROODSVH�RQ�WKH�&RQWLQHQW���,Q�D�VHQVH��LW�ZDV�D�IDOVH�YLJRXU��LI�RQO\�EHFDXVH�VXSSOLHV�
ZHUH�VKRUW�DQG�RXWZDUG�ERXQG�8�ERDWV�FRXOG�QRW�EH�FHUWDLQ�RI�D�SRUW�IRU�UHWXUQ���8�ERDWV�ZHUH�
IRUFHG�RXW�WR�VHD�E\�DWWDFN�RQ�WKH�ODQG�VLGH���7KH�ZRUNLQJ�FHQWUHV�LQ�WKH�%DOWLF�ZHUH�SDUDO\VHG�
E\�WKH�5XVVLDQ�DGYDQFH�LQ�)HEUXDU\��������$V�IURP���WK�)HEUXDU\��D�WRWDO�RI�����8�ERDWV�KDG�
EHHQ�HYDFXDWHG�IURP�(DVW�%DOWLF�SRUWV�WR�ZHVWHUQ�%DOWLF�DQG�1RUWK�6HD�SRUWV���%\���WK�0DUFK�
������WKH�HQWLUH�8�ERDW�DUP��LQFOXGLQJ�PDQ\�XQILQLVKHG�W\SH�;;,�8�ERDWV��ZDV�UHPRYHG�IURP�
WKH�'DQ]LJ�*G\QLD�DUHD���7KH�UHVXOWDQW�RYHUFURZGLQJ�LQ�WKH�ZHVW�ZDV�WKH�RFFDVLRQ�IRU�$OOLHG�
DLU�ERPEDUGPHQW��ZKLFK�GHVWUR\HG�PRUH�WKDQ�WKH�*HUPDQV�FRXOG�DFFXUDWHO\�FRXQW�LQ�WKH�
FRQIXVLRQ���'XULQJ�WKH�ODVW�ZHHN�IR�$SULO��%UHPHQ��+DPEXUJ��DQG�+HOLJRODQG�FHDVHG�WR�IXQFWLRQ�
VR�IDU�DV�8�ERDWV�ZHUH�FRQFHUQHG���7KHUH�ZDV�QR�VHULRXV�EUHDN�GRZQ�LQ�RUJDQLVDWLRQ��KRZHYHU��
GHPROLWLRQV�ZHUH�VHW��8�ERDWV�ZHUH�UXVKHG�IUR�VHD�GXW\��URXWLQHV�ZHUH�JHQHUDOO\�PDLQWDLQHG���
2Q��VW�0D\�������VXSSOLHV�LQ�1RUZD\�ZHUH�VXIILFLHQW�IRU�DERXW�VL[�ZHHNV�RI�IXUWKHU�RSHUDWLRQV���
(YHQ�RQ�WKH�PRUQLQJ�RI��WK�0D\��ZKHQ�DOO�QRUWKHUQ�*HUPDQ\�VXUUHQGHUHG��WZR�8�ERDWV�OHIW�
%HUJHQ�IRU�ZDU�FUXLVHV�
�
:KHQ�+LWOHU�ZDV�VXFFHHGHG�E\�$GUPLUDO�'RHQLW]�DV�&KLHI�RI�6WDWH��WKHUH�ZHUH�VHYHQW\�IRXU�
8�ERDWV�RSHUDWLQJ�DW�VHD���*HQHUDODGPLUDO�YRQ�)ULHGHEXUJ�ZDV�SODFHG�LQ�FRPPDQG�RI�WKH�
1DY\��DQG�WHFKQLFDOO\�DVXVPHG�WKH�RIILFH�RI�%�G�8��RQ��QG�0D\��������(DUO\�LQGLFDWLRQV�RI�
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WKH�VXUUHQGHU�QHJRWLDWLRQV�DSSHDUHG�LQ�8�ERDW�WUDIILF�RI�WKH�PRUQLQJ�RI��WK�0D\��LQ�ZZKLFK�
GHVWUXFWLRQ�RI�*HUPDQ�PHUFKDQW�VKLSV�ZKHQ�HQHP\�DFWLRQ�WKUHDWHQHG�ZDV�IRUELGGHQ��H[FHSW�
LQ�FDVH�RI�DFWLRQ�E\�5XVVLDQ�IRUFHV�����7KHQ��LQ�WKH�DIWHUQRRQ�RI�WKH�VDPH�GD\��$GPLUDO�'RHQLW]�
KLPVHOI�RUGHUHG�DOO�8�ERDWV�WR�FHDVH�ZDU�DFWLYLW\�DQG�VHFUHWO\�EHJLQ�UHWXUQ�WR�1RUZD\�����$W������
RQ��WK�0D\��DIWHU�.HLWHO�KDG�VXUUHQGHUHG�1RUWK�*HUPDQ\��$GPLUDO�'RHQLW]�DJDLQ�VLJQDOOHG�DOO�8�
ERDW�PHQ�
�

³6L[�\HDUV�RI�8�ERDW�ZDUIDUH�OLH�EHKLQG�XV���<RX�KDYH�IRXJKW�OLNH�OLRQV���$Q�RYHUZKHOPLQJ�
VXSHULRULW\�LQ�PDWHULDO�KDV�IRUFHG�XV�LQWR�D�YHU\�QDUURZ�VSDFH���)URP�WKLV�VPDOO�EDVLV�D�
FRQWLQXDWLRQ�RI�RXU�EDWWOH�LV�QR�ORQJHU�SRVVLEOH�«����.HHS�\RXU�8�ERDW�VSLULW�«��´��

�
$W������RQ��WK�0D\�

�
³7ULWRQ�DQG�1LREH�F\SKHU�GDWD�DUH�EHLQJ�KDQGHG�RYHU�WR�WKH�$QJOR�$PHULFDQV�DQG�
5XVVLDQV���´��

�
3ODLQ�ODQJXDJH�RUGHUV�IROORZHG��FDQFHOOLQJ�WKH�UHWXUQ�WR�1RUZD\��DQG�RUGHULQJ�VXUUHQGHU�LQ�
DFFRUGDQFH�ZLWK�$OOLHG�LQVWUXFWLRQV�
�
,W�VKRXOG�EH�ERUQH�LQ�PLQG�WKDW�WKH�8�ERDW�DUP�ZDV�QRW��LQ�0D\�������GHIHDWHG�DW�VHD���7KH�³SUH�
6FKQRUFKHO´�8�ERDW�KDG�EHHQ�GHFLVLYHO\�VZHSW�IURP�WKH�$WODQWLF�LQ�WKH�VXPPHU�RI�������EXW�WKH�
ORVV�ZDV�UHPHGLHG�DQG�WKH�8�ERDW�UHDSSHDUHG�LQ�IRUFH��H[KLELWLQJ�FKDUDFWHULVWLFV�WKDW�PXVW�PDUN�
DOO�IXWXUH�VXEPDULQHV�
�
6RPH�FRQFOXGLQJ�VWDWHPHQW�PD\�EH�PDGH�DW�WKLV�SRLQW�LQ�UHJDUG�WR�WKH�FDPSDLJQ�ZDJHG�E\�
WKH�*HUPDQ�$LU�)RUFH�LQ�WKH�ZDU�DJDLQVW�WKH�PHUFKDQW�IOHHW���7KH�FDPSDLJQ�IDLOHG�EHFDXVH�
WKRVH�XQLWV�DVVLJQHG�WR�WKH�WDVN�ZHUH�FRQVWDQWO\�VKLIWHG�WR�RWKHU�WDVNV�DQG�ZHUH�LQDGHTXDWH�LQ�
QXPEHUV�DV�ZHOO�DV�LQ�NLQG���1R�DLUFUDIW�W\SHV��H[FHSW�VHDSODQHV��ZHUH�GHVLJQHG�VSHFLDOO\�IRU�
WKLV�ZRUN��FLYLO�DQG�PLOLWDU\�W\SHV�ZHUH�DGDSWHG���7KLV�SROLF\�ZDV�DGHTXDWH�DV�ORQJ�DV�$OOLHG�
GHIHQFHV�ZHUH�ZHDN��LW�ZDV�VXLFLGDO�LQ�WKH�WHHWK�RI�$OOLHG�FRXQWHUPHDVXUHV���$V�IRU�QXPEHUV��
HYHQ�DW�WKH�KHLJKW�RI�LWV�SRZHU�LQ������������WKH�*HUPDQ�$LU�)RUFH�ZDV�QRW�VWURQJ�HQRXJK�WR�
FRQGXFW�D�SURSHU�FDPSDLJQ�DJDLQVW�GRFNV�DQG�VKLSSLQJ�RQ�WKH�RQH�KDQG��DQG�DJDLQVW�LQGXVWULDO�
WDUJHWV�RQ�WKH�RWKHU���7KH�SDUFHOOLQJ�RXW�RI�WKH�$LU�)RUFH�WR�WKH�YDULRXV�EDWWOH�IURQWV�PHDQW�
WKDW�RQO\�VPDOO�IRUFHV�ZHUH�DYDLODEOH�IRU�DQWL�VKLSSLQJ�VWULNHV��HYHQ�WKHVH�IRUFHV�ZHUH�VXEMHFW�
WR�DEUXSW�WUDQVIHU�RI�XQLWV�DQG�FUHZV�WKDW�ZHUH�JDLQLQJ�H[SHULHQFH�WR�UHSULVDO�ERPELQJV�RU�WR�
WUDQVSRUW�GXWLHV���8QGHU�WKHVH�FRQGLWLRQV��QR�VXVWDLQHG�DQWL�VKLSSLQJ�ZDU�ZDV�SRVVLEOH���$GG�
WR�WKHVH�FRQVLGHUDWLRQV�WKH�XQGHUO\LQJ�IDFW�WKDW�*HUPDQ�UHFRJQLWLRQ�RI�WKH�YDOXH�RI�DLUFUDIW�
DV�DQ�DQWL�VKLSSLQJ�ZHDSRQ�FDPH�WRR�ODWH����ZLWQHVV�WKH�EHODWHG�DUULYDO�LQ�WKH�ZHVW�RI�WKH�
DHULDO�WRUSHGR�LQ�WKH�ODWWHU�SDUW�RI���������DQG�WKH�JHQHUDO�IDLOXUH�RI�WKH�FDPSDLJQ�EHFRPHV�
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�

%�G�8� %HIHKOVKDEHU�GHU�8QWHUVHHERRWH����+HDG�RI�WKH�8�
ERDW�$UP

%9 *HUPDQ�%ORKP�XQG�9RVV�DLUFUDIW

&WP�� &XELF�PHWUH

&��LQ�&� &RPPDQGHU�LQ�FKLHI

'�I� 'LUHFWLRQ�ILQGLQJ

'F *HUPDQ�'RUQLHU�DLUFUDIW

)$* )OXJ]HXJDEZHKUNDQRQQH���$QWL�DLUFUDIW�JXQ

): *HUPDQ�)RFNH�:XOI�DLUFUDIW

*�$�)� *HUPDQ�$LU�)RUFH

*5 *UXSSH���:LQJ��*HUPDQ�$LU�)RUFH�

*�5�7� *URVV�UHJLVWHUHG�WRQQDJH

+H *HUPDQ�+HLQNHO�DLUFUDIW

+�0�$�6� +LV�0DMHVW\¶V�$XVWUDOLDQ�6KLS

+�0�6� +LV�0DMHVW\¶V�6KLS

-X *HUPDQ�-XQNHUV�DLUFUDIW

N�F NLORF\FOH

.)* .XHVWHQIOLHJHUJUXSSH���&RDVWDO�ZLQJ

.* .DPSIJHVFKZDGHU���%RPEHU�JURXS

/6�ERDW /XHUVVHQ�6FKQHOOERRW���/XHUVVHQ�PRWRU�WRUSHGR�
ERDW

5�$�)� 5R\DO�$LU�)RUFH

5�)�3� 5DGLR�ILQJHU�SULQW

6�ERDW 6FKQHOOERRW���0RWRU�WRUSHGR�ERDW
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6NO� 6HHNULHJVOHLWXQJ���1DYDO�:DU�6WDII

6�2� 6HQLRU�2IILFHU

6�6� 6WHDPVKLS

70$ 7\SH�RI�*HUPDQ�PLQH

70% 7\SH�RI�*HUPDQ�PLQH

70& 7\SH�RI�*HUPDQ�PLQH

8�% 8�ERDW

8�6�6� 8QLWHG�6WDWHV�6KLS

:�7 :LUHOHVV�WHOHJUDSK\
�

�
*/266$5<

�

$6',&"" $Q�DSSDUDWXV�GHVLJQHG�WR�UHFHLYH�DQG�WUDQVPLW�
VXSHUVRQLF�VRXQG�GLUHFWLRQDOO\�LQ�ZDWHU���,W�FDQ�
GHWHFW�DQG�REWDLQ�UDQJHV�RI�VXEPHUJHG�REMHFWV�E\�
PHDQV�RI�WUDQVPLWWLQJ�DW�WKHVH�REMHFWV�DQG�
UHFHLYLQJ�HFKRHV�IURP�WKHP�

³$XVVHUKHLPLVFK´��RI�D�F\SKHU� ³2XWVLGH�+RPH�:DWHUV´��D�*HUPDQ�1DYDO�(QLJPD�
VHWWLQJ�XVHG�E\�UDLGHUV�

%HDFRQ�6LJQDO $�FKDUDFWHULVWLF�VLJQDO�RQ�D�JLYHQ�ZDYHOHQJWK�
>XVXDOO\�+�)@�WUDQVPLWWHG�E\�DQ�DXWRPDWLF�
DSSDUDWXV�DQG�XVHG�IRU�QDYLJDWLRQDO�SXUSRVHV���%\�
WDNLQJ�EHDULQJV�RQ�RQH�RU�PRUH�EHDFRQ�
WUDQVPLVVLRQV�D�VKLS�LV�DEOH�WR�SORW�LWV�FRXUVH�RU�LWV�
SRVLWLRQ�

%UHDN""��RI�D�F\SKHU� 7R�HVWDEOLVK�WKH�SODLQ�ODQJXDJH�HTXLYDOHQWV�RI�WKH�
JURXSV�RI�D�FRGH�ERRN�RU�WR�UHGXFH�D�F\SKHU�WR�
SODLQ�ODQJXDJH��WR�UHFRQVWUXFW��DQ\�FRGH�RU�F\SKHU�
V\VWHP��

%��6HUYLFH ³%HREDFKWXQJ´����*HUPDQ��2EVHUYDWLRQ�RU�
0RQLWRULQJ�6HUYLFH���7KDW�SDUW�RI�*HUPDQ�1DYDO�
,QWHOOLJHQFH�GHDOLQJ�ZLWK�WKH�LQWHUFHSWLRQ�DQG�
GHFU\SWLQJ�RI�IRUHLJQ�:�7�WUDIILF
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&DOOVLJQ $�JURXS�XVXDOO\�RI�WKUHH�RU�PRUH�OHWWHUV�DQG�RU�
ILJXUHV��VHQW�HLWKHU�LQ�FOHDU�RU�LQ�F\SKHU��HLWKHU�LQ�
WKH�SUHDPEOH�RU�LQ�WKH�ERG\�RI�WKH�PHVVDJH��DQG�
VHUYLQJ�WR�LGHQWLI\�WKH�VHQGHU�DQG�RU�WKH�UHFLSLHQWV�

,QQHU���&DOOVLJQ�XVHG�LQ�WKH�DGGUHVV�RI�D�PHVVDJH�

2XWHU���FDOOVLJQ�XVHG�E\�WKH�VWDWLRQ�WUDQVPLWWLQJ�RU�
UHFHLYLQJ�D�PHVVDJH�

&$0�6KLS $�FDWDSXOW�DUPHG�PHUFKDQW�YHVVHO��WKDW�LV�D�
PHUFKDQW�VKLS�ILWWHG�ZLWK�GLVFKDUJH�JHDU�IRU�DLUFUDIW�

&RDVWDO�&RPPDQG 7KH�5R\DO�$LU�)RUFH�&RPPDQG�UHVSRQVLEOH�DPRQJ�
RWKHU�WKLQJV�IRU�WKH�5�$�)��FRQWULEXWLRQ�WR�WKH�DQWL�8�
ERDW�ZDU�

&RGH $�VXEVWLWXWLRQ�V\VWHP�KDYLQJ�JURXSV��XVXDOO\�RI�D�
IL[HG�QXPEHU��H�J�������RU����RI�OHWWHUV��ILJXUHV��RU�
OHWWHUV�DQG�ILJXUHV��DV�WKH�HTXLYDOHQWV�RI�SKUDVHV��
ZRUGV��V\OODEOHV��OHWWHUV��QXPEHUV��SXQFWXDWLRQ�
PDUNV��HWF���FRPPRQ�SKUDVHV�DQG�HYHQ�ZKROH�
VHQWHQFHV�RI�SODLQ�ODQJXDJH�

&U\SWDQDO\VLV 7KH�DUW�RU�VFLHQFH�RI�DVFHUWDLQLQJ�WKH�HVVHQWLDO�
QDWXUH�RI�FRGHV�DQG�F\SKHUV�DQG�UHFRQVWUXFWLQJ�
WKH�V\VWHPV�DQG�RSHUDWLRQV�XVHG�E\�WKH�HQFRGHUV�
DQG�HQF\SKHUHUV��RU�HQRXJK�RI�WKHVH��WR�HQDEOH�WKH�
PHVVDJHV�WR�EH�UHDG�

&\SKHU $Q\�V\VWHP�ZKUHE\�WKH�LQGLYLGXDO�OHWWHUV��ILJXUHV��
SXQFWXDWLRQ�PDUNV��HWF��RI�SODLQ�ODQJXDJH��RU�WKH�
LQGLYLGXDO�OHWWHUV��ILJXUHV�RU�RWKHU�V\PEROV�RI�DQ�
HQFRGHG�PHVVDJH�DUH�UHDUUDQJHG�DPRQJ�
WKHPVHOYHV��WUDQVSRVLWLRQ���RU�ZLWK�DQ�DGPL[WXUH�RI�
RWKHU�ILJXUHV�RU�OHWWHUV��GXPPLHV���RU�UHSODFHG�E\�
GLIIHUHQW�OHWWHUV��ILJXUHV��HWF���VXEVWLWXWLRQ���ZLWK�D�
YLHZ�WR�PDNLQJ�WKH�PHVVDJH�XQLQWHOOLJLEOH�WR�
DQ\RQH�QRW�LQ�DXWKRULVHG�SRVVHVVLRQ�RI�WKH�
NQRZOHGJH�RU�DSSDUDWXV�QHFHVVDU\�WR�UHYHUVH�WKH�
V\VWHPDWLF�SURFHVV�DQG�VR�UHVWRUH�WKH�RUGHU�RI�
OHWWHUV��ILJXUHV��HWF��RI�WKH�RULJLQDO�SODLQ�ODQJXDJH�RU�
HQFRGHG�PHVVDJH�

'HFU\SW $�IRUHLJQ�FRPPXQLFDWLRQ�ZKLFK�KDV�SDVVHG�
WKURXJK�WKH�VWDJHV�RI�FU\SWDQDO\VLV�DQG�GHFU\SWLRQ�
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DQG�LV�LQ�LWV�RULJLQDO�ODQJXDJH�SULRU�WR�WUDQVODWLRQ���
�6RPHWLPHV�XVHG�WR�LQFOXGH�WUDQVODWLRQ�DOVR��

'HJDXVV 7R�VXEPLW�D�VKLS�WR�D�GHPDJQHWLVLQJ�SURFHVV�
GHVLJQHG�WR�FRXQWHU�WKH�PDJQHWLF�PLQH�

'�) 'LUHFWLRQ�ILQGLQJ���7KH�WDNLQJ�RI�D�EHDULQJ�RU�
EHDULQJV�XSRQ�D�:�7�WUDQVPLVVLRQ���$�EHDULQJ�RU�
ORFDWLRQ�REWDLQHG�E\�WKLV�PHDQV�

(QF\SKHU 7R�VXEVWLWXWH�F\SKHU�IRU�SODLQ�ODQJXDJH�DQG�RU�
FRGH�JURXSV�HLWKHU�E\�D�KDQG�RU�D�PDFKLQH�
SURFHVV�

(QLJPD 0DFKLQH�F\SKHU�XVHG�SULQFLSDOO\�E\�WKH�*HUPDQ�V��
EXW�DOVR�E\�WKH�,WDOLDQV�DQG�WKH�6SDQLVK�

)RUFH�+ 7KH�%ULWLVK�EDWWOHVKLS�DQG�FDUULHU�IRUFH�EDVHG�RQ�
*LEUDOWDU�

)UHTXHQF\ &ODVVLILFDWLRQ�RI�ZLUHOHVV�ZDYHV�DFFRUGLQJ�WR�
QXPEHU�RI�F\FOHV�RI�FRPSOHWH�XQGXODWLRQV�
FRPSOHWHG�LQ�D�VHFRQG�

*HVFKZDGHU $�*HUPDQ�$LU�)RUFH�IRUPDWLRQ�

*ULG�5HIHUHQFH $Q�HQFRGHG�SRVLWLRQ�H[SUHVVHG�LQ�WHUPV�RI�D�JULG�
RU�SDWWHUQ�RI�UHIHUHQFH�OLQHV�LPSRVHG�RQ�D�FKDUW�IRU�
WKDW�SXUSRVH��HLWKHU�DV�D�PHDVXUH�RI�VHFXULW\�RU�IRU�
FRQYHQLHQFH�LQ�VLJQDOOLQJ�

*UXSSH $�*HUPDQ�$LU�)RUFH�IRUPDWLRQ��WKH�QHDUHVW�(QJOLVK�
HTXLYDOHQW�LV�D�ZLQJ�

*UXSSH�1RUG 7KH�VXSUHPH�*HUPDQ�QDYDO�FRPPDQG�IRU�1RUWKHUQ�
:DWHUV��WKH�%DOWLF�DQG�1RUWK�6HDV�EHWZHHQ�-XO\�
�����DQG�0D\������
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